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Noves: ! Answer any FOUR full guestions from QO No, Do (ONo, 7
2 Cnesrion No. 81 conpulsory,
. MoMarks, Lo Bloom slevel, C: Conrse owtcomes.

Q.1 | a. | What arc the objectives of Financial i‘w*ia[mgc'ri’iﬁm?

b. | State the difference between Primary and Secondary market,

capital 15 15%. Y ou are required Lo caleulate the Modified Internal rate of return.
Year 0 1 2 3 4|5

_Cashflow{in millons] | 120 | -80 | 20 | 60 | 80 | 100 | 120

| ¢. | Birla company Ltd. is evaluating a project that has the following cash flow. The cost af

(2.2 a. | What do vou mean by Time Value of Monev?

b. | An investor deposits Rs 20000 in & Bank Account for 5 years at 8 % inlerest.
Calculate the amount he will have in his account 1f mterest 15 compounded,
1) Amnually - 1) Semi - annually - iii) Quarterly vy Continuously.

¢. | Maruti company borrows Rs 10,060,000 at the rate ofinterest 15% p.a, the loan is
- to be repaid 5 equal installments paid at the end of each year. Preparc the loan
- amortization schedule,

Q.3 | a. | Mr. Kapoor plans to send his daughter for higher studics abroad afler 10 vears, He
cxpects the cost of these studies to be Rs 10.00.000. Caleulate how much he
would save annually to have a sum of Rs 10,00,000 al the end of 10 years, if the
interest rate is |2 pereent.

b. | Explain the sources of Fimancing,

. Briefly explain the emerging arcas in Financial Management,

Q.4 | a. | What do you understand by Angel Im-'cgling’}';

b. | A company s considering which of two mutually exclusive project it should
undertake. The company anticipates a cost of capital of” 3% and net after tax cash
Nows of the project are as follows |

_ Year 0 1 2 3 4
|| ProjectX | -30000 | 15000 | 15000 | 10000 | 10000
| Projecty | 40000 | 25000 | 20000 | iso00 | 10000

Caleulate the NPV of each project | recommend which project is better,
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Akash ltd. has fl‘:ilcrwin;;; details. Determing WACC,

Sourees of funds Book valuc Market valuc specihic cost %

Dieht 400000 380000 b

I'reference 100000 [ 100 A 2

Retained earmings 200000 - 13 4

Equity capital G000 1200000 155
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I[ the interest rate 1s & percent , caleulate the doubling periods as per the rule of:
72 and the rule of 69 respectively.

Define Onancial management. Briefly cxplain the role of (inance manager.

—t

The following infermation 1 availlahble m respect of a product.
Units sold IRTHE

Unit sales pri-::é Rs.5

Fixed cost Fos 2500HG

Variable cost per unit R |

Tax rate PN L
1% Dhebt capial [ GOOG
Calculate OL, FL & CL.

1]

- .I

A company issues Rs 10 lakhs 10% redeemable debenmures at a discount of 3%,
The cost of Noatation cost 1s Rs. 30000, The debentures are redeemable after 5
vears at par. Caleulate after tax cost of debl assuming tax rate of 50%.

L2 | CO3 |

Discuss the factors determining working capital.

Prepare the estimate of ﬁ'n::nrking capital requirement from the following data ol 4
trading concern:

Raw materals -32, Direct labour-19.5. Overheads-39.5. Tetal cost-111,
Profit-119.5, Selling price-130.

e Projected annual sales-70000 units

+  Average raw materials instock 1 month,

e Average malerials in process ¥z month.

+  Credit allowed by suppliers -1 month,

o Credit period allowed to debtors -2 months.

¢ Time lag in payvment of wages [ 5 week

o (wverhead Tunme lag | month.

e Y th of sales are on cash basis. Cash balances 1s Es 120000{ ‘th
purchased tor cash).
Allow 10% for contingencies.

10

‘A company issues 15% equity shares of Rs. 10000 each and tax paid is 40%,
hrokerage 15 3 %o, Caleulate the cost of retained earnings.

What are the factors that influence the dividend policy of a firm.
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From the followin g information caleulate operating cvele and cash evele: _ 10 | 14 | COS |
Sales-800, |
Cost of goods sald-720, !
Inventory : Opening Inventory-96, ‘ '
Closinglnventory-1012 !
Accounts receivable :
Opening rececivable-86, '
Closing receivable-90), :
Accounts pavable : Opening payable-56, ;
Closing pavable-60) ‘

Compulsory Questions

| Mr. M is considering a capital project with a follow ing information ; 20 L3 Co4
[nvestment outlay of the project is Rs100 million this consists of Rs.80 million on |
plant & mdL]'IEH-E]j and Ks.20 miflion on net working capital. The project will be |
financed with Rs.45 million of equity capital, Rs.5 million of preference capital

and 50 mullion of debt capital. Preference capital carry a dividend rate of 15 %

Cand debd capilal 15%, Life ol the project is expected to be 5 years, at the end of 3

- years fixed asset will feteh net salvage value of Rs.30 million, Project is expeoted
o merease the revenue of the firm by Rs 120 million per vear,

Increase m cost is expected to be Rs.80 million per vear (it includes all items of
cast other than depreciation interest and ). Tax rale will be 30 %, Plant and

machinery will be depreciated at the rate of 25% por year WDV Method. Estimate
| the cash flow of the firm.
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