CBESISEHENME

Second Semester MBA Degree Examination, June/July 2025
Financial Management

Max. Marks: 1{0)

Note: £, Answer any FOUR full guestions from . No, 1 to O.No. 7.
2 Ouestion No. 8 is compulsory.
3. M Marks, L: Bloei s fevel , O Coarse ofleomes.

L ML | C
Q.1 | a. Define Financial Management. ' 3 | L1 | COI
b. Differentiale Equity shares with debentures. e 7 | L2 | Col
¢. | From the [ollewing inlormation compuie 10 | L2 Cﬂ'—3_.f
1 PBP n ARR i) NPV 1w PL 5
PBDT (Rs) | 400000 | 300000 | 500000 200000 | 300000
CDF acl0% | 0909 | 0826 | (0.751 0683 | 0621
| Cost of the project — Es 1000000 ; Life — 5 vears
| | SLM ol depreciation 1s followed ; Tax rate 15 30%.
I N : kS
(3.2 | a. | Dillerentiate Capital market and Money market. 3 L2 CO1
b. | Explain the factors aJTistii_ﬁg_Dix-idend policy decision of a company. |72 cos
- c. ABC Eumpun}f has on 1ts book the following amounts and 5pu;1["1n; cost of | 10| L3 | CO3
each types of capital ¢ |

|_l;j:u5 of capital | Book value (Rs) Market value f Rsj _{Zf;}c;cii'j-:: cosl in (%) after tax
!_P;g::i’c.:mm*.c shares 100000 110000 B, 5 o
;  Equity share GOO000 QOO0 : 8
' Retained carning 200000 1 300000 |
,[ ebit _ 400000 . IR0O0G0 13 o
 Determine WACC using Book value weight and Marketl value weight
“Q,S. a. | What is the meaning of Time value -:.r.f.]'*.*lﬂné}“‘? 3 3 L2 coz
| 1 | |
b. | Dhscuss the emerging role of Financial Managers, 7 L2 | COl

¢ The capial structure of AK Ltd, consists of an ordinary share capital of | 10| L3 L CO3
Es 2000000 (Rs 100 per value) and Rs 1000000 of 10%% debentures.

| Sales increased by 20% from 100000 to 120000 units. The selling price is

- Rs 1O per unit, Variable cost amounts to Rs 6 per unit and ixed expenses

amount to Rs 200000, The tax rate is 40%. You are required to calculate the

following -
1o The degree of inancial leverage and operating leverage at 100000 and
1 20000 units.

Percentage ol increase i EPS.
3. Comment on the behavior of aperating and financial leverages in
| relation to increase of produciion from 100000 units to 120000 units.
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.4 | a. Define Operating cvele, 311 | CO4d
b,  Explam the steps in ::n]:l-iiat] budgeting ];.m;;.;;_t{g:m - 7 L2 CO4
c. Hriﬁﬂy explain the various sources of finance. _ 10} L3 | €Ol
Q.5 |a.  Define IRR. Why is IRR considered as Discounting Technigue? 3 L1 Cos
b, | Mr. Vivek deposits at the end of each vear Rs 5000 | Es 10000 JRsIR000 0 7 | L2 | CO2
Rs 20000 and s 25000 m his saving bank account i the year 1to 5 year
respectively. Interest rate & % . he wanis to know his future value of
deposits at the end of > vears,
¢. | Briefly enumerate the Financial system prevalent in India. 10 | 1.2 | CO1
Q.6 | a. Discuss Current Asset Finance Policy. 3| L2 | CO4
h. A f:n:‘rm].};iny has 1ssued 13 %% preference shares of Rs 200 redeemeable after | 7 | L2 | COS5
5 years at a premium of 20 %. Caleulate the cost of prelerence shares it
they are 1ssued at 1) Face value 1) 10 % discount.
| | ERTEY S - e e - !
| ¢.  Elucidate the factors influencing working capital requirements of a | 10| L3 | CO4
' company. '
|
Q.7 | a. What do vou mean by optimum capital structure? ' 3 1 L2 | CO5
h. What is Risk h-'iﬁnagémenf‘? What are the ways of Managing Risk in | 7 | L3 | COIL
Business? ' :
e, Trom the following daa, VK Lid_; needs Rs 5000000 for the mstallation of | 10 | L3 | COS

CAC Allin common stock of Rs 100 each.
'B. 50 9% in debentures at 10 % and the remaining 50 % in conmon slock.
CCo 30 % in common stock | 40 % in debentures at 10 % and the remaining

i} All the leverages for each alternalives.

new machinery and the company have the following aliernatives for raising |

capital.

30 % & % prelerence capital.
The company has the sales of Rs 80000 wuts and selling price per units
Rs 50. Variable cost per vnit 13 Rs 15 and fixed cost 15 Rs 800000, The
company is under 50 % tax. You are required to calculate
i) EPS ofcach alternative.
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(.8  ABC Ltd.. has under consideration of twa r"..r.'.I.LilHEill_‘_-" exclusive proposals for the | 20 | L3 CO3

- purchase of New eguipment.
Particulars  Machine A | Machine BB | |
Net cash outlay 200000 150000 |
Profit before depreciation & Tax |
B I . S00a0 36000
- 2 60000 | 40000
3 70000 | 44000
4 SO000 20000
3 40000 32000 |

CAssuming the tax ratc 1o be 50 % PV factor at 10 % are as follows -
Year | PV.at 10 % |

2 (1826
3 (L751
4 (.683
5 (1621

Calculate - 1) Pavback pm'io_u:i,-
1) Nel present value,
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