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Your answers should be specific to the questions asked.
Draw neat, labeled diagrams wherever necessary

LONG ESSAYS (Answer any Two) 20 Marks

1. What is finance? Explain sources of finance with example.

2. Star company Ltd is capitalized with Rs.10,00,000 divided in i s of Rs.10.
The management desires to raise another Rs.10,00,000 to fina j
There are four possible financial plans-the company is in 50% taX

a. All equity shares.

b. Rs. 5 Lakhs in equity and the balance in debe

c. All debentures carrying 7% interest.

d. Rs. 5 Lakhs in equity & Rs.5 Lakhs in p akhyi 0% dividend.
The existing EBIT amounts to Rs.1,20,000 p. ~ i above four plans.

3. What is capital budgeting? Explain impor

SHORT ESSAYS (Answer any Eight)

4, Reliance Ltd issued Rs.1,00
is Rs.2500. The tax rate i bt Capital.

5. The capital structure o -03-2021 are as follows

Particular Amount
Equity Share 10,00,000

8 1,00,000

1,00,000

2,00,000

X rate 50%. Calculate EPS.

Rs.10,00,000
Rs.15

Rs.8

35%
Rs.2,00,000

Assume the output to bel,00,000 units. What will be the leverages, if the output goes up to
2,00,000 units?
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7. Sunshine Enterprises furnishes the following information estimate working capital

Requirement using operating cycle

a) Average Inventory Rs.
Raw Material 4,00,000
Work In Progress 6,00,000
Finished Goods 8,00,000
b) Particulars of Daily Operation

Raw Material Consumed 40,000
Cost of Production 1,00,000
Cost of Goods Sold 1,60,000
Credit Sale 1,50,000
Credit purchases 80,000

c) Total Debtors 18,00,000
d) Total Creditors 10,40,000

What is financial planning? Explain principles of a sou

Write a note on optimum capital structure.

10. What is investment decision and financia

11. Define financial management? Explain obje
12. Explain types and forms of dividend icy.

13. Write a note on time value

10 x 2 = 20 Marks

24. Marginal cost of capital.

25. What is capitalization?

3k >k >k >k >k >k >k
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