50, will be treated as malpractice.

aining blank pages.

appeal to evaluator and /or equations written eg, 42+8

compulsorily draw diagonal cross lines on the rem

2. Any revealing of identification,

Important Note : 1. On completing your answers,
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Semester MBA Degree Exami y
rs, Acquisition and cgr L,

State different motives of mergen‘ ‘ ' v (03 Marks)
Explain different types of merger’ ; (07 Marks)
Explain industry life cycle in the (10 Marks)

(03 Marks)
What is synergy? Ex (07 Marks)
Explain the apphcatlon of BCG matrix in the context of merger. (10 Marks)
What is purchaSé consideration? List its typ‘és (03 Marks)
What is )ue Diligence? Explain the types of due diligence. (07 Marks)

Company X wishes to takeover company Y. The financial details of the two companies are

Company Y

Partlculars ,
Equity shares [Rs.10 per share] , ;00“ 000 50,000.|
Share Premium a/c ' 2000
P&Lak 4 %2 38,000 4000
Preference shares 20,000 m@“s -
10% debentures 15,000 5,000

1,73,000 61,000

Fixed Assets 35,000

Net current assets 26,000
Maintainable annual pro (after tax)

{"for equity share holders " 15,000

MPS N 27

" | P/E ratio Ny 9

What offer do you thmk company X could make to company Y in terms of exchange ratio,

(i1) EPS (111) MPS? Which method would you prefer from

company X’s point pfwew‘?

(10 Marks)
What is spin.off? (03 Marks)
Discuss the salient features of the Competition Act 2002. (07 Marks)

il

What are the organizations 11 and human aspect that should be considered during merger

integration? (10 Marks)
What is Master Limited Partnership (MLP)? (03 Marks)
Define Corporate* R%structunng‘7 What are the objectives of corporate restructuring?

e, (07 Marks)
What is Joint Vénture? What are the reasons for forming joint ventures and what are the

reasons for failure of joint ventures? (10 Marks)
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What do you mean by Golden Parachute? (03 Marks)
Explain the types of hostile takeover. (07 Marks)
The following information is provided related to the, agqulrlng Firm Regaalls Limited and
the target firm Metropole Limited.
Particulars Regaalis ,.
Earnings after tax (Rs.) 2,000 lakhs :
Number of shares outstanding | 200 lakhs |
P/E (ratio) times 103* ~
Required: s ™
(1) What is the swap ratlo based on current market prices and:
(i) What is the expected . érket price per share of Reg%ahs Ltd after acquisitions,
assummg P/E ratio of Re QhS Limited remains unchanged
(ii1) %,
(iv) shareholders of the 2 mdependent companies, after acquisition.
% (10 Marks)
What'is divestitures?- o (03 Marks)
What conditional has to be fulfilled to treat amalgamat1on as (i) nature of merger and
(ii) nature of surchase. (07 Marks)
What i 1sE takeover? Explain antl-takeover §trategles (10 Marks)
L :
Case Study
The following is the Balance Sheet of ‘Dee Ltd.’ 2 %on 31-03 -2020 ( Trcat amalgamatlon in
the nature of merger) : f ’ !
Liabilities. - Assets L Amount
L . & (in Rs.)
Share capital~‘ Building=, 1,70,000
(40000 equl) y shares of Rs.10 each) Plant & Machmery 4,00,000
General Reserves ; Investment 50,600
P&LAIC Debtors 1,40,500
1 O‘Y'RLDebentures 0 | "Stock 80,700
).| Cash at bank 16,500
| 8,58,300
DeeLtd. was absorbed by.
4and conditions:
”W‘E»“»Comet Ltd to:

5%,000. ;

1e debentures of E)&e
Rs.100 each in Comet Ltd.

(iii) Issue two equlty shares of Rs.5 each in Comet Ltd. at Rs.6 per share and also to pay
Rs.2 per share in cash y-the share holders of Dee Ltd. in exchange of every share in
Dee Ltd.

(iv) Pay the cost of absorption Rs.2,500 as part of purchase consideration. Dee Ltd, sold in
the open market 1/4% of the shares received from Comet Ltd. at the average rate of
Rs.5.50 per,ahare

Show the necessary ledger a/c in the books of Dee Ltd. and the opening entries in the books

of Comet Ltd.» (20 Marks)

d. at a discount of 5% by issue of 12% debentures of

% %k sk ok ok
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