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%\ s Reg. No. L
III Semes ugm Degreé Examination, March/April - 2023
BUSINESS ADMINISTRATION
| Corporate Accounting
( CBCS Semester Scheme Repeaters 201 8)
Paper : 3.3 |
Time : 3 Hours ' | ' Maximum Marks.: 70
Instructtons to Candidates: |
Answer should be written in Enghsh only
SECTION-A

Answer any Five sub-queétions.' Eac;h sub—qu'es_tion carries 2 marks. - (5%x2=10)
1. a) What are current assets?

b)  Write any two objectives of financial statements.

c) Define goodwill.

d) Mentionany four factors to be considered wﬁile valuing the shares.

¢) Whatisasubsidiary company? N

f)  Whatis trend analysis? |

) Write the meaning of dividend.
SECTION -B

Answer any Three questions. Each question carries 6 marks. ’ (3x6=18)

2. What are the factors to be ponsidered while detérrﬁining the goodwill?
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s of Swade
. ?mvmnm a comparative income statement from the following particular mE

(2)

. Company limited and interpret the results.
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Rs.’in lakhs

Particulars 2020-21 2021-22
Cost of goods sold 600 750
Operating ex ENSES :
Administration ’ 20 20
wwEum expenses 30 40
Net profit- .Go 190

Total @ - lrclk
Net sales ] 800 1,000

Total 800 1000

4. The Net profit of a business after
Rs. 80,000, Rs: 92,000, Rs.85,000.

The om?S_ employed in the business is Rs. 8 oo ,000. The n

this type of ng%m is 10%.

providing for taxation for the wmﬁ five v&mnm are :

Rs. Mcm ,000. and Rs. 1,18,000.

Itis oxvooﬂoa that the company will be able to maintain :m super

5 years.

Calculate the value of goodwill on the basis of

a) 5 years purchase of super profit method.

b) Capitalisation of super -profit

method.

035_ rate of return expected in

- profit for the next
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‘5. Calculate minority interest from
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s . e 10.2021. The followin
XY ZL4d, acquired 56,000 shares of Rs. 10 each inABC wa. om_:ﬂmwwmmm. e
” " balances are extracted fromthe balance sheet of ABC Ltd. m_m ;

‘ i, Share capital 70,000 shares of Rs. 10 each..
i, General reserve (on 01.04.2021) Rs. 1,40,000.
iii. P/L Account (on 01.04.2021) Rs. 2,24,000.

iv.  Profit during the year 2021-22 Rs. 1,20,000.

6. Under which rom&sm.nsm sub - headings will the following items wgoﬁ in the balance sheet
- ofacompany. . -
a) Capital reserve. .. \;\;,\”-‘l//
' \\Msf/. ‘
. . ‘ ; \. W.O. \
" b) . Goodwill | EfL
y 2.\ Date
Sundry debt N
c) undry debtors. ., & Qe.mln
. . ALOR

d) Plantand machinery.

€)  Sundry creditors. . _ : .

f)  Provision for taxation.

| [PT.O.
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Answer any Three questions of the following. Each questlon (3x14_42)

7. uity shares of
7.  Premier company Ltd., had an’ authorised capltal of Rs. 6,00,000 in eq tyv xes. ol
Rs. 10/- each. —3-2022. |

The following is the list of balances extracted from the books on 31 T
Particulars ~ Dr. (Rs.) s
Furniture 7,200
Calls - in - arrears 1,500
Plant and machinery _ 3,00,000
. |Premises 3,30,000
Interim dividend (including corporate
dividend tax) , : 37,250
Stock (01-04-2021) . 75,000 .
Debtors ' 87,000
Goodwill . P 25,000
Cash in hand 750
Cash at bank : ' 60,900
Purchases - 1,85,000
Wages : L 84,865
* |Preliminary expenses - 5 5,000 . .
General expenses 1 - - 6,835
Advertising : 10,000
Freight charges (outwards) © 13,115
Salaries e, 14,500
Directors fees ‘ ' 5,725
Bad debts - | 2110
Debenture interest paid . © 9,000 S
| Subscribed capital | 4,00,000
6% debentures . 3,00,000
~ |Profit and Loss Account | 14,250
|Bills payable C | . 38,000
|Creditors - . 50,000
Sales ' ' : o - 4,15,000
General reserve » 25,000
Bad debts reserve (1-4-2021) 3,500
-|Loan 21,000
12,66,750 12,66,750
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Adjustments : , :

You are required to prepare

e)

4 i1ding . rure by Rs. 1,200-
Depreciate Ea: and machinery by 505, Building 2% and ?ﬂ: o ,
Write off Rs. 1,000 from preliminary expenses:

’

ture interest.
9% on sales-

Hu.moﬁmm halfyear’s deben
be equal to 1

ubtful debts on 31

Reserve mo_.,ao h.fuowmv should

Outstanding directors fee Rs. 275.
Goods value of Rs. rmoo were distributed as free mm.B,Enm during the Momﬁ but was not

recorded till 31-3-2022.

Closing stock Rs. 95,000. - Ve Lo

financial msﬂoﬁmam. as per the companies Act, 2022.

balance sheet of Sumethra industries Ltd., compute the Rﬁa percentages

From the following
using 2012-13 as _um.mm and 855@& on the result .

: Rs. in _mwrm.
Particulars : 501213 | 203-14 | 201413
‘Share capital : 200000 | 250000 | 3,00,000
Reserves 1,00,000 f.m.mvooo 1,50,000
Loan gua 2,00,000 | 1,00,000 mP,ooo
Crediors m/\mgv 300000 | 400,000 | 2,00.000
Buildings w.w\ LIBRARY ,W/W 12.00,000 | 2,50,000 | 3.00,000
Plant wao%.ixxz. ., ,._M\.m 12,00,000 | 2,50,000 1,00,000

g b _
Stock /?/eww@mw\wwx 250,000 | 2,50,000 1.50,000
Debtors _,oo“ooo 1,00,000 1,00,000
Cashatbank 50,000 50,000 .m.o.uooo

[PTO.
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- s—;—s_.En%s o i s were as follows : A =
9 Theprofits disclosed by Chaitra Ltd., for the past 5 years W | | w.
, L , 00). o
2017-18 - Rs, 40,000 (including abnormal profit Rs. 5,000) m
: o]
2018-19 - Rs. 50,000 (after charging abnormal loss Rs. 10,000). S
2019-20 - Rs. 45,000 (excluding Rs. 5,000 insurance premium): &
2020-21 -  Rs, 60,000
2021-22 . Rs, 80,000 (including profit on sale of building Rs. 20,000).

- You are required to calculate the value of .moo%&: at 2 years purchase of average profits
under simple average profit method. ;

F ollowing are the particulars of X Y Z1td,,

h mv».:_.o:—»..m . Rs.

Equity shares of Rs. 10 each 4,00,000

5% debentures i 1,00,000 -
Current liabilities - J . | 1,30,000

Ex.oa assets - , I m“mouooo
Current assets | : | Nu_couooo . .
Goodwill » o 50,000 .

a)  Theprofits for the last 3 years were Rs. 51 ,600, Rs. mmuoo.o and Rs. 51,650 respectively.
b) 20%is chmmoqon to reserve. e ,
¢) Normal rate of REE is 10%
Compute the value of m.:mnom under :
i.  Net mmma._“m method

ii.  Yield method
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11. ‘H’Lud. -acquired 80,000 shares of Rs. 10 eachin ‘S’ r& ason e i
balance sheet of ‘H’ Ltd. and ¢S’ Ltd, as on.

31-3-2022 were as follows :
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Liabilities Lt | S.Ltd, et HL, | SL
®R)| ®)| ool |
Share capital : Machinery 6,00,000 | 4,50,000
Shares of Rs. 10 each | 20,00,000 |10,00,000 | Furniture 20,000 [ 40,000
womolom | roobmo _A,Mo,o.oo Investments :
Profit and LossA/c 50,000 | 45,000 m:ma.m in‘S’ Ltd 8,80,000 =
9% Uocnsaa.m - Nv_om,ooo 9% Debentures in
Creditors | 400000 N,Sooo ‘SLd 80,000 :
Billspayable 20000 | 10,000 m@w 520,000 | 6,50,000 u
| Debiors 1,80,000 | 2,70,000
BillsReceivable | 10000 | 15000
Cash . | -2,80,000 | 1,80,000
Total . Nm,&,cs 1605000 | Total | 25,70,000 [16,05,000

Additional Information :

i.  Bills Receivable of ‘S’ Ltd., includes Bills worth Rs. 8000 accepted by ‘H’ Ltd.

- . ¢

ii. Creditors of ‘S’ Ltd., includes Rs. 20,000 due to ‘H’ Ltd.

iii. Anamount of Rs. 30,000 was transferred by ‘S’ Ltd., from the current year’s Eomﬁm
to Rserves.

You are required to ?ﬂumﬂm the consolidated balance sheet as on 31-03-2022,




