
 

 

Executive iSummary: 

 

Indian ibanking isector ihas irecently ifaced ithe iproblems iof iNon iPerforming iAssets. iThis 

iproblem ihas ibeen iemerged ilargely iin iIndian ibanking isector isince ithree idecades. iDue ito ithis 

iproblem imany iPublic iSector iBanks ihave ibeen iadversely iaffected ito itheir iperformance iand 

ioperations. iIn iSimple iwords iNon iPerforming iAssets iproblem iis ione iwhere ibanks iare inot 

iable ito irecollect itheir ilanded imoney ifrom ithe iclients ior iclients ihave ibeen iin isuch ia icondition 

ithat ithey iare inot iin ia iposition ito iprovide ithe iborrowed imoney ito ithe ibanks. 

The iproblem iof iNPA iis idanger ito ithe ibanks ibecause iit  idestroys ithe ihealthy ifinancial 

iconditions iof ithem. iThe itrust ion ibanking isector iwill  igoes idown iif  ithe ibank ihas imore irate iof 

iNPA’s. iSo ithe iproblem iof iNPAs ishould ibe isolved iin isuch ia iway ithat iit  ishould inot iaffect ithe 

ioperational idepartment, iFinancial icondition iand ialso inot iaffect ithe ibrand iimage iof ithe ibank. 

iNow iRBI ialso itaking ivarious isteps ito ireduce ithe iNPA iproblem iand ibanks ialso ishowing 

ipositive ifigures iin ireducing ithe iNPA iproblem. 

Today ithe iIndian ibanking isystem ihas igone ithrough imajor ichanges ifollowing ifinancial 

isector ireforms. iNon-Performing iassets iis inot ionly ifaced iby ithe ibanks ibut ialso ibeing ifaced 

iby ialmost iall ifinancial iorganization. iIt  iaffects ithe iprofitability iof ithe iorganizations iand ithey 

ineed ito isuffer ihuge ilosses. iThere iare icustomers, iwho i i ibenefit ithe iloans iand ilater ithey iare 

iunable ito irepay iit  iback. iFrom isuch icustomers ibanks iwill  isuffer. iIt  iaffects ithe iorganization 

ifrom ithe ifinancial ipart iof ithe iorganization iwhich iat iall iaffects ithe iorganization ias ia iwhole. 

The ipresent istudy ihelps ime iin ianalyzing ithe iNPA iposition iof iKDCC ibank iSirsi. iIn iorder ito 

ianalyze ithe iNPA iposition iof iKDCC ibank iI  iconsider ithe idata iof ilast ifive iyears. iThis istudy 

ihelps ime iin iknowing ihow i iNPAs iare icalculated iin iKDCC ibank iand ihow iit  imanaged iand ialso 

ithis istudy ihelps ime iin iknowing ireason ifor icreation iof iNPAs. iNon iperforming iassets iare 

imajor iburden ifor ibanking iindustry iand iit  ishould ibe imanaged iefficiently iby ithe ibank. iThe 

ireport iincludes iall ithe iinformation igiven iby imanager iof ithe irecovery idepartment iof iKDCC 

ibank iand ialso iit  icovers ithe iperformance iof ithe iNPA iaccounts iof iKDCC ibank ifrom ithe ilast 

iFive iyears. 


