Executive Summary:

Indian banking sectorhasrecentlyfacedthe problemsof Non Performing Assets.This
problemhasbeenemergedargelyin IndianbankingsectorsincethreedecadesDueto this
problemmanyPublic SectorBankshavebeenadversehaffectedto their performancend
operationsin SimplewordsNon PerformingAssetsproblemis onewherebanksare not
ableto recollecttheir landedmoneyfromtheclientsor clientshavebeenn suchacondition
thattheyarenotin apositionto providetheborrowedmoneyto thebanks.

The problemof NPA is dangerto the banksbecauset destroysthe healthy financial
conditionsof them.Thetrustonbankingsectomwill goesdownif thebankhasmorerateof
NPA'’s. Sothe problemof NPAsshouldbesolvedin suchawaythatit shouldnotaffectthe
operationatiepartmenti-inancialconditionandalsonotaffectthebrandimageof thebank.
Now RBI alsotaking variousstepsto reducethe NPA problemand banksalso showing

positivefiguresin reducinggheNPA problem.

Today the Indian banking systemhas gone through major changesollowing financial
sectomreforms.Non-Performingassetss notonly facedby the banksbut alsobeingfaced
by almostall financialorganizationlt affectstheprofitability of theorganizationsandthey
needto sufferhugelossesTherearecustomerswho benefitthe loansandlatertheyare
unableto repayit back.Fromsuchcustomerdankswill suffer. It affectsthe organization

fromthefinancialpartoftheorganizatiorwhichatall affectstheorganizatiorasawhole.

Thepresenstudyhelpsmein analyzingthe NPA positionof KDCC bankSirsi. In orderto
analyzethe NPA positionof KDCC bankl considerthe dataof lastfive years.This study
helpsmein knowinghow NPAsarecalculatedn KDCC bankandhowit manage@ndalso
this studyhelpsme in knowing reasonfor creationof NPAs. Non performingassetsare
major burdenfor bankingindustryandit shouldbe managecefficiently by the bank.The
reportincludesall theinformationgivenby managenof therecoverydepartmenbf KDCC
bankandalsoit coversthe performancef the NPA accountoof KDCC bankfrom thelast

Fiveyears.



