N O 18SMBAFM301

%ﬁﬁ“d Semester MBA Degree Exammatum, July/August 2021
q -
[~

I & s Banking and Fmanclal Services
’f;\f_Tim«z:,Xgr’&" . Max. Marks: 100
' 070}{"5 9};/ Note: Answer any FI VE’full questions.

s 1 a Define Banking. Ny Ty (03 Marks)

B b. Briefly expalin quantitative and quahtatlve measures of credit control (07 Marks)

i c. Discuss the functions of RBI. = (10 Marks)

2 2 a Distinguish between NEFT and RTGS. " (03 Marks)

% b.  What are the different types of eredit card? Explain. - (07 Marks)
% = c. Discuss the role of conmfl'ercial banks in Socio-Economic development. (10 Marks)
£ o
g g 3 a. Define merchant banker : (03 Marks)
= b. Discuss the steps mvolved in pre and post issue management. (07 Marks)
%0 o c. Explain the Varlous services rendered by merchant banks.. (10 Marks)
s o

g
g ® 4 a Whatis NBFCs‘? (03 Marks)
£ § b. Discuss the functions and role of NBFCs ! (07 Marks)
§ g c. Explain the advantages and dlsadvantages of Leasing. = (10 Marks)
% 5 5 a. Name the different types of Venture capital ﬁnancmg (03 Marks)
5 i'f b. Explain the process of credit rating of financial mstruments (07 Marks)
g § ¢. What is venture capital? Explam its features. -~ | (10 Marks)
p «g 6 a. What is private placement? ; Aoy, (03 Marks)
5 ) b. What are the roles of the underwriter? = gy, (07 Marks)
=2 c. Differentiate between factoring and fprfeltmg. (10 Marks)
o+ e 5
g & 7 a. Whatis credlt rating? 4 (03 Marks)
3 g b. What are the functions of NSDL‘? s (07 Marks)
§ g c. Discuss the SEBI guldelmes for pre-issue management (10 Marks)
55 8 “Case Study :
c%% - ABC Ltd. 1s con51der1ng a proposal to acqulre equipment costing Rs.15,00,000. The
% 2 “expected life of the equipment is 5 years and the salvage value of Rs.1,00,000 after the
’é}‘:s expiry of 5 years. The purchased ¢an be financed by 20% loan, repayable in 5 equal annual
g & installments becoming due at the end of the year. Alternatively the machine can be taken on
8 5 year end lease rentals of Rs.4,50,000 for 5 years. Advice the company as the option it should
~ e choose. You may assume the following :
2 (1) The company follow ‘W.D.V method of depreciation, the rate of depreciation being
z 25%.
§. (1) Taxrate is 3,5%;a.nd cost of capital is 13%.
% (iii) Lease rentals are to be paid at the end of the year.

(iv) Maintenance expenses estiamted at Rs.30,000 per year are to be borne by the lessee.
Advice the company which option to choose. (20 Marks)
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