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EXECUTIVE SUMMARY 

AssetgLiability. kManagement (ALM) canhbe named as agrisk administration procedure 

intendedpto make  satisfactory profit although sustaining a contented excess ofuAssets 

yonder lliabilities. It proceeds uinto deliberation interesturates, grossing poweriand gradation 

of preparednessjto yield von debit and therefore valso. recognized as surplusbmanagement. 

However in the past era the sense of ALM as changed. It is currently used in several diverse 

was beneath changed setting. ALM, which stayed truly established by monetary 

organizations and Banks, are presently broadly being cast-off inkindustries mtoo. The society 

of ActuariesjTask Force on ALMvPrinciples, Canadazoffers the following definitiontfor 

ALM: “AssetoLiability Managementois thebon goingmprocess ofvformulating, 

implementing, monitoringvand revisingxstrategies relatedqto Assetskand liabilitieszin an 

attemptsto achieve financialtobjectives forra given setpof riskitolerance andbconstraints”. 

ThebALM study helps to concentrates on the growth and performance of Vijaya 

Bank.mAsset liability kManagement istused to calculate nthe Belongings over 

Obligationsnand it also helps to understand the non performing assets management.  

To recognize the financial. position of the Vijaya Bank. 

Thek encumbrance ofithe threat and its outlays are together. adaptable and transferable. 

Monetary amenity businesses, in accumulation to handling their specific hazard, also vend 

pecuniary risk supervision to others. They retail their facilities by manner customer’s 

commercial perils over the goods they afford. A business firmpcan deal a securejrate advance 

towa barrower withttheqrisk ofuinterest rates schedules shifted fromhthe barrower tobthe 

monetary originations have.kbeen nconcerned mwith hazard decrease then anyaotheresubject. 

Withethe opportunitybof handlingkrisk nearby mzero, uthe dare develops notqhow 

much.lrisk can ybe. detached. 
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CHAPTER 1 

INTRODUCTION 

1.1 INTRODUCTION  TO  PROJECT 

Project work is an. vital part of the academic. curriculum of MBA. It is an creativity to. 

bridge a break between acquaintance. and its application over a series of intercessions. that 

will permit students to expansion. insights and acquaintance to the industry. 

The project titled “ Asset Liability Management” at Vijaya Bank, Nitte. The duration of the 

project is 6 weeks. The primary objective is to get practical learning from bank and prepare a 

project on financial topic. 

A Project is an experience designed to enable students working towards rewards, knowledge, 

certificate and to associate in banking in financial services with an opportunity to acquire and 

also to develop insight knowledge into practical component and application of those 

academic knowledge.  

The main purpose of project is to enrich academic classroom learning via exhibition to 

related on-the-job experiences, and also to assist in determination of career objectives and 

goals.   

It is a place to get knowledge about the bank in efficiently. Project helps to know the in-depth 

information about the zone of learning and also to rise skills for the work field. 
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1.2 INDUSTRY PROFILE 

Financegis the. lifehblood ofptrade, commerceeandjindustry. Nowbahdays, bankingisector. 

acts asqthe backbone. ofjmodern business. Developmentcof any. countryhmainly depends. 

upondthe banking.jsystem. 

Banknis ak monetaristyinstitution.ewhich transactions owithkother. qpeople’s cash i.e. 

currencyugiven. hby investors. A Bankjmay bexa. individual, firm.ior ae corporation. 

AtBanking companyu. means ha companyzwhich. is in7 theu commercial. of cBanking. A 

Bankt takes. moneyy ufromuthe individuals. kinbthe procedure ofydeposits.uwhichqare 

habitually hrepayable. onxdemand orsafter vthe. termination ofga fixeduuperiod. nIt springs 

safety to the. deposits of its clients. Itgalso bacts. as ba custodian of possessions. 

nofvitsncustomers. 

A Bank advances. out currency in the system. of loans to those who entail. it for altered. 

determinations.  AqBank isia profiteseeking organization havingqservice concerned with. 

approach. Bankracts asya. concerning connection betweenedefaulters and lenders. oftmoney.  

ORIGIN OF WORD 

 The word bank.fis beither consequenthfrom.vold vItalian nword Bancokor bfrom. 

azFrenchgword Banqui sboth. nmean a zBench or currency. interchange ntable. 

Inzoldenndays, Europeanm. mmoney financiers. or bmoney changerslused. mto 

demonstration fcoins nof diverse. ecountries inubig yheaps on fbenches. oritables forxthe 

persistence. ofelending or. uexchanging. 

 

 

 

 

 

 

 

 

ORIGIN 

ENGLISH-BENCH ITALIAN- BANCO FRENCH- BANQUI 

BANK 
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BANKING IN INDIA 

Bankingy in India, in othe sense. xof art, started ingthe last decadey. ofhthe 18vcentury. 

Amonggthe. major jbanks are. thenBank of eHindustan, whichttwas created ini1770 kand. 

tradedjin 31829-32. In addition, the kGeneral. lBank of themIndia, setyup. lin 81786 flopped. 

howeverwin 61791. 

Theu big banks and.hthe top flavored still.iin the present, is the. lStatejBank oflIndia. (S.B.I). 

Itrbegan yand. started mid June 1806 as bank. years work. In81809, itxwas. lrenamed aswthe 

Bankq. ofhBengal. This. iwas uone of therthree. ybanks au presidential. jGovernment, the 

otherdtwo. werebthe Bankzof Bombayu. insthe 1840s and the BankmofyMadras. In71843. 

Thejthree bankst. werehin 19215to framer that. ofvIndia, nwhich converges fortfreedom. of 

India, in the uState.uBank ofdIndia transformed. as a quasi Central Bank acted many. years 

Presidency banks on. 1955.For the Imperial Bank, as their. psuccessors, untilqthe 

reserve.iBank ofjIndia wasyestablished. in 1935 underwthe. ReservegBank of Indiai. kAct, 

19348. 

Int1960,ithe eight ostate-associated. banksbunder the iState. BankhofkIndia 

(subsidiaryzbanks). yAct received the.zIndian banks, 19598. Thesedare. nowjcalled their 

associated.tbanks. In the 1969 the. IndianuGovernmenttnationalized. 14 iprivate 9banks, 6 

morenprivate. banksgwere nationalized. Thesez State-owned. banksbare thedmajority rof the. 

nlenders inzthe mIndian geconomy. Theywdominate theibanking. sectorj due to its size and. 

widespread networks. 

 

EVALUTION OF BANKS IN INDIA 

The Banking organization. inq Indiao canibe branded. inltwo iphases: 

1. iPre-Independence ephase (17865-1947) 

2. cPost-Independencejphase (1947tto tillydate ) 

ThehPost-Independence periodnmay further bewdivided intovthree phases: 

 jPre-nationalization periodo 

 Postn–nationalization periodk 

 Liberalization period 
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Pre –Independence phase (1786- 1947) 

The modern Bank in India originated in thek18th lcentury. 

 oBank of Hindustan cwas founded in51770 and itiwas the firstubank inoCalcutta, 

undea Europeanwmanagement. 

  Conceptu of Bank ingIndia uwas lodged wby European. 

  Inq1786 GeneraluBank ofzIndia has been implemented. 

  On 2 June 1806, thesBank of Culcutta created in culcutta. It wasrthebfirst President 

of the Bankbduring thecBritishzRaj.  

 On 2kJanuary 1809, therBankhof Culcutta renamed asithe Bankkof Bengal. 

 hOn 15 Aprilt1840 the secondjPresidency of that Bank was0established inrMumbai - 

Bombay Bank 

  On July 1, 1843, therBank ofiMadras waspestablished inwMadras, Chennaipnow. 

Itcwas thetthird PresidencyiBank duringqthe BritishhRaj. 

  Banksof Allahabad establishedgin 1865jand still works. 

  Culcutta was wearing more active trade in India, mainly due to the trade of the 

British Empire, and became a Banking Center. 

  Inn 1895, Punjab National Banktwas establishedk in Lahore .banksjof andmfornthe 

Indian community.  

 In January 27, 1921 BankkofoCalcutta, MadraseandjBombay store werev merged 

togform the ImperialjBank ofjthe lIndia. 

  In81926, HiltonkYounglCommission submitted9itszreport. 

  In01934, ReservejBank of Indiamact wastpassed.  

 Onrthe recommendationpof the Hilton - YouthqCommission, April51, 1935, iReserve 

Bank ofwIndia waskestablished. 

  RBItwas createdgwith an initialocapital of a value of Rs. 5 billion rupees with 5 lakh 

to Rs. 100 dividends on the shares. 

 

Post- Independence phase 

At the period. of freedom, the whole lBanking. sectoriwas beneath privatefownership. 

Thedrural population.iof theucountry had to. pdependent on smallamoney. investors forztheir 

necessities.kTo crack. nthese matters qand enhanced. ldevelopment of4the 8economy. 

theoGovernment. ofzIndia nationalized the Reserve.pBank of Indiazin 21949. 
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 Inp 1949, was promulgatedlthe law on banking regulation, including thesReserve Bankjof 

Indiak(RBI), tofregulate, to controlzand inspectnthe banks iniIndia. 

 Nationalization in the 1969 

Despiteuthe agreements, controljand lines directors of thelReserve Bankkof India, 

bankseinyIndia outside the StatekBank ofwIndia(SBI), remain ownedrand 

operatedjbyqprivate individuals. In the 1960s, thezIndian bankingfsector lhad turned into pan 

essential device jto encourage athe improvement of therIndian weconomy. In the meantime, it 

has been designed asqa great boss, and  discussion ihad guaranteed on themnationalization of 

financial activities. IndiratGandhi, thenjPrime vMinister aof the India, provided thatuthe 

objective of the Governmenthof Indiajin thedannual gathering ofwthe meeting of 

CongressoIndia all inla document dentitled "stray considerations on the nationalization of the 

Bank”. The gathering got the papertwith energy. 

 Consequently, turn has been swift and brutal. The India Parliament pissued a warrant 

(lawybanking icompanies (Acquisitionland transferhof qundertakings), 1969) 

andanationalized the p14 most big company saves moneykwith impact fromemidnight of 

uJuly 19, 1969. Thesevbanks contain 86 percent jof the wBank of the nationrstores. 

Jayaprakash Narayan, a onational leader kof the India, depicts thejprogression as a"master of 

political timeliness." Inside about fourteen days of the status issue, Parliament adopted the 

Bill bankingrcompanies (Acquisition and transferbof business), and he receivedopresidential 

approvaleon August 9, 1969. 

List of bank Nationalized in 1969 

 AllahabaddBank. 

 BankuoftBaroda. 

 BankzoffIndia. 

 BankpofrMaharashtra. 

 Central BanktofkIndia. 

 CanarabBank. 

 DenazBank. 

 IndianlBank. 

 IndianwOverseashBank. 

 PunjabzNationalbBank. 

 SyndicatevBank. 
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 UCOdBank. 

 UniontBank. 

 UnitedxBank ofgIndia.  

 

Listj of Banks Nationalizedzin 21980 

 PunjabhandfSind Bank 

 VijayabBank 

 OrientalcBankcofzIndia 

 CorporatebBank 

 AndhradBank 

 Newjbank ofyIndia 

 

 Currentwperiod 

TheoIndian financial segment.tis largelyjcharacterized. by regular andxnon-regular banks. 

Allzbanks tincorporated. in thegsecond of nthe chronology. of the ReservezBank of.hIndia 

Act, 1934 arepbanks. on demand. Theseqbanks contains. at the request of commercial. banks 

and cooperative. banks demand. Operative reserved Co - Banks include. banks co-operative 

of. State demand and demand. urban co-operative sBanks. 

 

PaymenthBank 

Paymentybanking isja newcmodel ofpbanks, conceptualized bycthe Reserve Bankbof India. 

Theseebanks can accept aydeposit limit, whichfis currently limitedcto Rs 1 lakh 

perzcustomer. These bankswcannot issue loansror credit cards, butwcan offer savingsdand 

currentvaccounts. Payments banksbissue debit cardseand ithe ATM anddoften netgbanking 

and mobilenbanking services. ThevBank will be authorizedhbanks of paymentshunder article 

22 ofrthe law onxbanking regulation, 1949 andvwill be recordedhas publicnlimited company 

Acttcorporations, 2013. 
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There are six payments bank: 

1) AdityazBirla IdeahPaymentsfBanks 

2) AirtelbPayments mBanks Ltd. 

3) Fino bPayments Bank Ltd. 

4) India Post Payments cBank Ltd. 

5) Jio PaymentsrBank Ltd. 

6) PayTmcPayments Bank zLtd. 

 

BANKING CODESpAND  STANDARDS: 

gThe financial Codes and Standards Boardrof India isza freeqandhself-governing financial 

business bodyvthat screensubanks incIndia. To progress theknaturedof banking 

administrations in India S Tarapore (preceding appointee judicial leader of Reserve Bank of 

India) took the strategy to shape this recommended  cluster. 
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1.3 COMPANY PROFILE 

VIJAYA BANK  

Vijaya Bank is an open. division to handle an. account that has its headquarters. 

inrBangalore,kKarnataka, India.uIt islone of.ythe banks nationalized. ingIndia. TheqBank 

offersga wide.hrange ofmmoney-related. elements andithe administrations. different clients 

throughrits. transport chains. ThewBank has.ya systembof 2031branches. (from82017 to foot) 

throughoutythe nationtandfmore than2 4000 customers contact emphasis. Whose 

2001jATMs. 

HISTORYO 

VijayaZBank wasTset up byfa gathering ofgranchers. driven byp A.B. Shettycon 23bOctober 

.1931 inrMangaluru inyDakshina KannadaqDistrict ofhKarnataka mState. Sincetit wasl set up 

onhthe favorable Vijayadashamiuday, it wasjnamed " Vijaya Bank". 

Amid theyfinancial disarray made out of the Great Depression of 1927-30, Shettybmoved 

towardgdriving Bunttidentities toqbegin a managesan accountzwith theytarget ofrbroadening 

creditdoffices atxa lower ratehimportant to empowerrthe rancherssto develop6their properties 

andykeep themjfrom fallingbinto the2clutvhes of6cash banks.Likewise, shettywincluded 14 

Buntsvcand builtuup VijayaaBank onq23 October21931. Inathe first placebthe bankchad 

anyapproved capitalwof Rsb5 lakh andjan issuedicapital of Rs 2ilakh. The paiduup 

capital5was oRs 8,670. 

GROWTHyAND NATIONALISATION 

Theibank developed relentlessly sinceuits origin. Theobank turned intola booked bankkin 

1958. Underlthe chairmanshipjof Shri.Mulki SunderjRam Shettyn, VijayarBank relentlessly 

developed intoha huge AllwIndia Bankcwith 9 littler sbanks converging withqit amid 1963-

1968. In1965, thegbank enlisted itsb very ownmlogo. Thewbank's headcoffice was3 moved 

to eBengaluru onxNovember 11,1969. Thexbank wasbnationalized ont15 April 1980. Atwthe 

season oftnationalization, thexbank hadd71 branches,uwith an absolute businesszof Rs605.95 

crore and a ustaff quality of 89059. 

Theopresent headm place of businessqof the Bankfat Mahatma4Gandhi Road, 

Bengaluruywas initiated onz26 Octoberc1984. Theb presentnMD and CEOxof Vijaya Bank 

is Shri. R.A.SankarajNarayanan. 
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PROMOTERS 

BOARD OF DIRECTORS. 

NAME  DESIGNATION 

Mr. Murali Ramaswami Executive Director 

Mr. Nageswara Rao ExecutivemDirector 

Mr. N Srinivas Rao Government Nominee  Director 

Mr. R A SankarakNarayanan Managing kDirector & CEO 

Mr. G P Borah Nominee  Director 

Mr. Vivek Soni Partvtime nonhofficial jDirector 

Mr. S Ragunath Part time Non Official Director 

Mr. Raghvender Guptha Shareholderqdirector  

Mr. Rajan Dogra Shareholder Director 

 

1.4 VISION , MISSION AND QUALITY POLICY 

VISIONv 

Vision ofrthe Bankv–“Tonbe thexmost preferredvBank forycustomer centricxfinancial 

servicesibacked byptechnology”. 

MISSIONw 

Mission ofbthe Bankb– “Tobemerge asia PrimesBank driveniby modernxtechnology 

inlmeeting customercaspirations, offeringgprofessional financialiservices andzcontributing to 

sustainednnational ndevelopment”. 
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1.5 SERVICE PROFILE 

VijayafBank offersja rangewof financialhservices tozits customers. Itcalso hassservices 

fornthe NRIs. Followingiare theaservices offereddby VijayajBank tokits customers: 

1. Depositsn 

2. Loansj and advancesa 

3. NRIoservices 

4. Remittance / collectionz 

5. Creditecards 

6. Forexz 

7. Otherbservices 

 

1. DEPOSITSq 

Vijaya Bankdoffers the rest of depository services:  

Savings Bank a/c, V pay-SBca/c,  VxGenuth,SBca/c, V BalikahSBza/c, V 

PlatinumdSavingstBank, VijayakSaral, currentwaccount, VStar of savings, termqdeposits, 

recurring deposits, nVCash, Vjayashree units, V Balika deposits, Vijaya tax savings 

plans, Vijaya Jeevan Nidhi, accounts of Capital gains, 

 

2. LOANS AND ADVANCES 

VijayavBank offersca wideoarray ofhloans andaadvances topits customers. Thosewcan 

bexlisted asybelow: 

Retailolending scheme,Vijayalhome loans,V Nivas, VMortgage loan, VWheel,  VEquip, 

VRent, VCash, VvRakshak, V Shikshak, VwSwashakti, VProfessional, V-Solar, V-IPO, 

Tradehfinance, Educationploan, Jewel8loans, VijayaqGold Cash Credit, Loanszto transport 

operators, V-Reverse Mortgage, Noncfund based, Advancesnto Agriculture, MSMEland 

others, GovernmentdSponsored scheme, PrimefMinister RozgarbYojana, Swarnamjayanti 

GrampSwarozgarkYojana, Scheme forsLiberation andqRehabilitation ofgScavangers, 

GoldeniJubilee-RuralsHousing scheme, DifferentialjRate of interesttscheme,, 

Special3scheme for women, Facilitiesuto Minorityqcommunities 
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3. NRIkSERVICES 

VijayalBank offers9following services1for thejNRIs: 

Deposits, NRE:, FCNR:, OrdinaryxNon Residentha/c:, ResidentgForeign currency:, 

Depositja/c(RFC):, Loans-Housingoloan:, Loanszagainst shares:, securities:, Remittances 

 

4. REMITTANCEg/ COLLECTION: 

Followingyservices areioffered bydVijaya Bank underzthis category: 

 FOREX. kRemittances 

 Inlandq Remittances 

 Electronic oRemittances. lServices 

 Inward / outwardm. Collectionz Instruments  

 

5. CARD SERVICES 

Vijaya Bankioffers variousftypes of cardscto its customers. Followingbare thosev: 

 Domesticv cards 

 VISAdclassic. CredityCard 

 Master card. classicxcreditqcard 

 Vijaya.platinum card 

 VISAegold. creditxcard 

 Global. cards 

 Mastervcard. Global. Credithcard 

 VisavClassic. Internationalecard 

 VISAscity. Specificocard 

 VISAhDoctor’s. card 

 VISAwNurse’s. card 

 Debit. cards 

 VISAidebit. card 
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6. OTHERrSERVICES 

Vijayakbank also. offersoa fewpmore. servicestto itsxcustomers. whichfcan beylisted. 

asbbelow: 

 Merchante Bankingv 

 Vijaya.lRakshaz  

 Service.bChargesy 

 Pension.nPaymentsq 

 Mobile.oBankingi 

 

1.6 AREA OF OPERATIONS 

All Bank businessxis overeRs. 2,29,000 crore stores involvingyRs. 1,33,012 billion 

rupees and advances of Rs. 96 821 crore to March 31, 2017. Basically a retail bank, his 

topline development has a considerable sum for the sections of the retail. Advances of the 

retail bank 30% of gross credit. 

As for March 31, 2017, the Bank had a wide branch of branches of 2031 system. 

Improvement of the proximity and enforcement under elective transport channels, 

particularly the web, and the versatile financial channel are areas key to the Bank. The 

Bank's 2001 ATMs as March 31, 2017. Bank of Vijaya giveswaccess todmore thanx2.21 

lakhgATMs associateddunder therNational financialuswitch the nation over.1.7 

INFRASTRUCTURE FACILITY 

Vijaya Bank is an open division manage an account through its commercial officeyin 

Bengaluru, Karnataka,uIndia. Vijaya Bank isuone ofkthe nationalizedsbanks inoIndia. 

Thepbank proposals a varied scope of money related items & administrations to clients 

through its different conveyance networks. 

Head office located at :41/2, Trinity Circle, M G Road,Bengaluru-560001 

The bank deals a inclusive scope of money related items and administrations near clients 

concluded its different conveyance channels. The Bank has a system of 2031 branches (as 

of March 2017) allethrough thegnation andrmore thann 4000 clients contact jfocuses 

comprising 2000 zATMs. 
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1.8 COMPITITORS  

 Canarao Bank 

 CorporationbBank 

 HDFCvBank 

 ICICI BankxLtd. 

 IndianhBank 

 Karnataka Bankg 

 ING VysyaqBank ltd. 

 SyndicateeBank 

 State Bankx ofjIndia 
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1.9 SWOT ANALYSIS OF VIJAYA BANK 

STRENGTH 

1. Branch Networks 

One of the strongest and favorable factors which should help Vijaya Bank is its linkage of 

divisions spread all over the country providing necessary communication facility and 

cross country payment obligations. This huge network of branches provides an upper 

hand to Vijaya Bank particularly, when there is a move to move technology and 

communication infrastructure towards this areas. 

2. Large Customer Base 

In this globalized and open economy, every other person in the country owns a bank 

account. Also Vijaya Bank being a nationalized bank certainly has a larger say when it 

comes to customer trust and thus having a large customer base proves to be one of the 

strongest features of the bank. 

3. High degree of safety 

Vijaya Bank being a nationalized bank and owned by the government gives it a hand over 

its private counterparts. The public ownership of the bank gives an assurance to the 

general to the general public that their investment in the bank is safe and risk free. 

4. Young workforce 

Vijaya Bank has recently employed a lot of young workforce. This move from the bank 

has recently given a competitive edge over its other counterparts. The newly appointed 

workforce is capable of understanding the changing banking scenario and thus can 

attempt to meet up to the increased expectation on the global banking environment. 
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WEAKNESS 

1. Delay in Decision Making 

Vijaya Bank being a nationalized bank face a huge challenge of delay in decision making. 

The powers vested on the employees in the lower level are still restricted which increases 

their dependence on their senior officials for taking decision. This happens mainly due to 

the long list of procedures to be followed in the decision making process. 

2. Lack of operational freedom 

It is a known fact that any public sector bank in India for that matter lacks operational 

freedom since the day they have been nationalized. So is the case with Vijaya Bank. The 

bank does not have liberty to rationalize its branch network, though in the name of reform 

some relaxation has been effected in choosing the locations for branch opening. Decisions 

of the Reserve Bank taken from time to time as regard money market instruments also 

prove to be in contradiction to the bank independence, since they are continued to be 

made dependent on the Reserve Bank of India policies. 

3. Lack of marketing and sales development strategies  

Due to the extensive popularity in the past, like any other nationalized banks, the attention 

given towards marketing and sales promotion by the bank is limited. Due to the large 

customer base, the bank easily ignores the marketing and sales promotion aspects of it. 

However, recently the bank has started working towards it by launching various socially 

benefiting and attractive schemes of deposits and loans in order enjoy better market share. 

4. High level of NPA  

Vijaya Bank, also due to being a nationalized bank has turned out to become a medium of 

meeting political manifestos, rather than economic objectives. The government lays 

compulsion on the Bank to lend loans due to social obligations rather than economic 

motives. This increases the level of non-performing asset of the bank. Thus, a huge 

challenge of balancing the social and economic motives stands before Vijaya Bank. 
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OPPORTUNITIES 

1. Rising saving ratio 

The success of a bank depends on the extent of savings available in the country. It is 

worth to examine the saving status in the country offering an opportunity to build up 

resource profile of the bank. 

2. High rural potential 

It is a great opportunity for Vijaya Bank to exploit the potential to improve business. With 

the already existing large number of rural and semi-urban branches, Vijaya Bank 

certainly has an edge over the other private counterparts. 

3. Improved EXIM business 

One of the important policy decisions taken by the government as part of its reform 

process in this external sector was to replace the FERA with FEMA. This was further 

supplemented with budgetary provisions in terms of which import or custom duties were 

substantially reduced, exercise duties domestically were rationalized so as to improve the 

export and maintain imports at a reasonable tolerable level, yet not harming the domestic 

industries. This certainly has improved the foreign trade in the country. Thus, this offers a 

great opportunity to the bank to work on. 

4. Scope for sophisticated and innovative services. 

The globalized banking environment has opened up this sector for experimentation with 

innovative products. Given the large size, penetration and workforce of Vijaya Bank it 

can monopolize the service market, only if they conduct research about marketing and 

consumer behavior in a deregulated and globalized scenario. 

THREATS 

1. Market oriented  

In the deregulated environment, threat perception of Vijaya Bank has been real and 

serious both in product creation and marketing. The market has changed drastically in the 

sense that it has become largely customer centric. the fact is that as a nationalized bank, 

Vijaya Bank is habituated in a financial market in which community’s savings were 

channelized through public sector banks without involving any effort for it. The deposits 
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thus mobilized were deployed as perwthe directions ofhReserve Bankcof lIndia or 

Government.  

2. Sector oriented 

With the growth inythe amount of privatejsector banks4and branches of foreignpbanks 

who have advantages of value added loan structure, limited branches, niche market, 

techno-based products, IT oriented delivery channels and above all well trained and 

skilled manpower, the competition for vijaya bank has increased. Now it not only has to 

compete with other large nationalized banks but also has to compete with large number of 

private and foreign banks. 

3. Entry of foreign banks 

An significant aspect of the monetary modifications approach implemented in 1990s in 

India has been the inaugural up of the economy to foreign investment, mutually straight 

and portfolio. The entry of foreign banks was always feared by the domestic banking 

industry as a threat to their business expansion process due to the superior banking 

industry technology and quality services, capital structure and international reach.  

1.10 FUTURE GROWTH AND PROSPECTIVE 

In the financial situation worldwide development prospects are reasonably reinforcing 

since the second 50% of 2013, however drawback chance stays raised. The International 

Monitory Fund, in its most recent world financial standpoint, anticipated worldwide 

development at 3.9% for 2015. Rising and creating Economies will keep on driving 

worldwide development. 

Vijaya Bank has proposed to build the branch quality and to significantly expand the 

quantity of ATMs. Vijaya Bank will proceed with the retail driven concentration in its 

business blend to guarantee a beneficial development direction. On the advantage quality 

front, Vijaya Banks corporate objective is to continuously cut down gross non-performing 

resources, sum astute and rate savvy and furthermore improve the inclusion proportion. 

Additionally the bank will profit by the normal improvement in corporate business 

assessments and in household financial condition. The bank will keep on developing its 

business maintainability and bank has a reasonable development technique set up to profit 

by the chances. 
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1.11 FINANCIAL STATEMENT 

TABLE : 1.1 

BALANCEcSHEET OF VIJAYA BANKz (in Rs cr) 

Particulars  March 181 March 177 March 169 March 156 March 147 

 125 month 120 month 121 month 124 month 129 month 

Total share 

investment 

1,304.15 998.85 932.56 859.12 859.12 

Equity share 

capital 

1,304.15 998.85 932.56 859.12 859.12 

Share 

application 

money 

0.00 0.00 220 0.00 0.00 

Reserves 8,532.54 6322.18 5,598.30 5,064.12 4,779.81 

Revaluation 

reserves 

790.51 830.47 873.86 236.52 248.99 

Net worth 10,627.20 8,151.50 7,624.72 6,159.76 5,887.92 

Deposits 1,57,287.54 1,33,011.95 1,25,440.72 1,26,343.35 1,24,296.16 

Borrowings 7,299.79 11,061.80 10,300.57 7,278.19 4,744.80 

Total debt 1,64,587.33 1,44,073.75 1,35,741.29 1,33,621.54 1,29,040.96 

Other liability 

and provisionst 

2,417.52 2,656.34 2,042.72 2,861.79 2,429.73 

Total 

liabilities 

91,77,632.05 01,54,881.59 11,44,534.87 81,42,643.09 01,37,358.61 

 Marchh18 Marchj17 Marchs16 Marchc15 Marchn14 

Cash and 

Balances with 

RBI 

4,303.70 5,770.42 6268.35 6,534.29 5,540.21 

Balance with 

banks, and 

money at call 

666.54 160.29 351.2o 817.54 3,917.45 

Advances 1,16,165.44 94,548.89 88986.96 86,695.86 81,504.03 
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Investments 39,511.66 44,424.55 41842.49 44,522.10 42,585.38 

Gross block 1,300.49 1,318.76 1286.91 566.64 528.95 

Net block 1,300.49 1,318.76 1286.91 566.64 528.95 

Capitalowork in 

progress 

0.991 0.00 1.398 0.009 0.005 

Other assets 15,683.23j 8,658.67q 6671.44 3,506.65 3,282.59 

Total-assets 1,77,632.05 1,54,881.58 1,45,408.74 1,42,643.08 1,37,358.61 

Contingentw 

liabilities 

24,167.81 18,201.36 45978.20 16,561.10 15,358.44 

Book value (Rs) 75.43 73.29 70.03 68.95 65.64 

 

TABLE : 1.2 

PROFIT AND LOSSkACCOUNT OFk VIJAYA BANK K --------------- In RsN Cr. ------------------- 
 

 
Mar-18 Mar-17 Mar-16 Mar-15 Mar-14 

 
128  months 12 months 12  months 12 months 12 months 

INCOMEp 

Interest / DiscountIon Advances / Bills 9,027.61 8,734.80 8,847.46 8,608.72 7,713.61 

Income from Investments 3,083.82 3,359.09 2,955.22 3,346.87 2,605.02 

InterestPon BalanceJwith RBIOand 

OtherVInter-Bank fundsK 
2.83 0.44 0.24 3.08 3.05 

Others 475.59 285.12 280.66 314.86 384.88 

Total InterestPEarned 12,589.84 12,379.46 12,083.58 12,273.53 10,706.56 

OtherDIncome 1,600.61 1,651.26 873.86 878.96 709.87 

TotalBIncome 14,190.45 14,030.72 12,957.44 13,152.49 11,416.43 

EXPENDITURE: 

InterestHExpended 8,286.95 8,873.02 9,322.74 9,981.25 8,623.15 

Provisions and payment to employees 1,607.36 1,747.89 1,246.97 1,165.55 1,039.80 

Depreciation 102.38 82.81 71.49 54.53 64.15 

Operating Expenses (excludes 

Employee Cost & Depreciation) 
1,095.95 905.85 767.36 692.13 585.60 

Total Operating Expenses 2,805.70 2,736.55 2,085.82 1,912.21    1,689.55 



21 
 

Provision Towards Income Tax 524.74 307.76 0.00 12.54 100.00 

Provision Towards Deferred Tax -268.55 -143.76 -223.44 -52.05 -67.96 

Other Provisions and Contingencies 2,114.59 1,506.67 1,390.51 859.13 655.78 
 

Total Provisions and Contingencies 2,370.78 1,670.67 1,167.07 819.62 687.82 
 

Total Expenditure 13,463.43 13,280.24 12,575.64 12,713.08    11,000.52 

Net Profit / Loss for The Year 727.02 750.49 381.80 439.41 415.91 

Net Profit / Loss After EI & Prior Year 

Items 
727.02 750.49 381.80 439.41 415.91 

Profit / Loss Brought Forward 1,274.85 1,337.24 1,102.19 934.28 958.99 

Total Profit / Loss available for 

Appropriations 
2,001.88 2,087.73 1,483.98 1,373.68 1,374.90 

APPROPRIATIONS 

Transfer To / From Statutory Reserve 181.76 187.62 95.45 109.85 103.98 

Transfer To / From Special Reserve 80.00 80.00 0.00 0.00 157.62 

Transfer To / From Capital Reserve 88.30 364.93 51.29 6.54 13.64 

Equity Share Dividend 188.36 180.33 0.00 132.57 165.38 

Tax On Dividend 0.00 0.00 0.00 22.53 0.00 

Balance Carried Over To Balance Sheet 1,463.47 1,274.85 1,337.24 1,102.19 934.28 

Total Appropriations 2,001.88 2,087.73 1,483.98 1,373.68   1,374.90 

OTHER INFORMATION 

EARNINGS PER SHARE 
    

BasicfEPS (Rs.) 6.830 7.572 4.444 5.1159 7.647 

Diluted EPS (Rs.) 6.83 7.57 4.44 5.11 7.64 

DIVIDEND PERCENTAGE 
    

Equity Dividend Rate (%) 12.002 15.009 0.009 15.006 20.003 
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CHAPTER 2 

CONCEPTUAL BACKGROUND AND LITERATURE REVIEW 

2.1 THEORITICAL BACKGROUND OF THE STUDY 

Banks and other budgetary organizations give administrations which open them to 

different sorts of dangers like credit chance, premium hazard and liquidity chance. 

Resource Liability the executives models empower organization to quantify and screen 

chance and give appropriate methodologies to their administration. 

A powerful Asset Liability the executives Technique expects to deal with theGvolume, 

blend,Kdevelopment, rateYaffectability, qualityKand liquidityRof benefits and 

liabilitiesFin general inUorder toU achieve a foreordained adequate 

hazard/compensateXproportion. 

MEANING OF ASSETS AND LIABILITIES MANAGEMENTI 

Asset-liabilityImanagement isWthe process Fof risk management thaP rise because 

ofSthe mismatch betweenZassets and Bliabilities. It involves managing theOassets andR 

cash flow to satisfy the various obligations. In which case strives toemitigate or tochedge 

the risk of not meeting thesehobligations. 

ASSETuLIABILITY MANAGEMENTk (ALM) SYSTEM 

Asset0Liability Management (ALM) can be termed as a threat the board system proposed 

to win a reasonable profit while possession up an pleasant excess of benefits previous 

liabilities. It thinks about loan costs, winning forces, and level of ability to assume 

obligation and thus is otherwise called Surplus Management. 

Butkin thenlast decade, thehALM hasaevolved. Itxis nowcused inqdifferent wayszin 

differentvcontexts. ALM,which wasgactually developedrby financialdinstitutions 

andjbanks, arelnow widelyqused in9industries too. The2society ofnActuaries TaskbForce 

on the principles of the ALM, Canada, offerskthe followingydefinition for ALM. “Assets 

and Liabilities Managementhis theion-going processsof formulatingsimplementing, 

monitoringpand revisingestrategies relatedito assetsqand liabilitiesrin anpattempt to 

achievelfinancial objectiveswfor aigiven setfof riskjto tolerancessand constraints”. 
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AssetpLiabilitytManagement is thehact ofm supervision threats that occur because of 

befuddles amongst the benefits and liabilities. Asset Liability Management is0worried 

aboutykey monetaryxrecord thekexecutives includingqdangers brought6about by7changes in 

loan3fees, conversion scale, credit chance and the liquidity position of association. 

Asset LiabilitypManagement isjthe demonstration ofw arranging, getting and coordinating 

the stream of assets concluded an association. Asset Liability Management is a vital 

methodology of dealing with the monetary record elements so that the net income are 

boosted. 

Asset-liability management is a portfolio of assets and liabilities of an organization 

management. It is a method of matching assets and liabilities onkthe basisoof theyrate 

expected return and expected different deadlines. 

In thejcontext ofsALM iskdefined as‘a processioffadjusting a liability to meetjloan 

demands,kliquidity needsfand safetynrequirements’. 
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FINANCIAL STATEMENT 

Financial Statements are official records of the fiscal movements and position of a corporate, 

separate, or other substance. Pertinent cash connected data is displayed in an systematized 

method and  in a construction which is straightforward. 

The basic objectives. of preparing financial. statements are: 

a) To present a. true and fair view. of the financial .performance of the. business. 

b) To present a. true and fair .view of the financial. position of the. business 

The firm. usually prepares. the following financial. statements: 

1) Trading. and profit .and loss account 

2) Balance. sheet 

 

1. Trading. and profit. and loss. account 

Trading and profit. and loss. account, also known as income. statement, shows the. financial 

performance. in the form of profit. earned or loss sustained. by the business. 

 

2. Balance sheet 

The balance sheet. is a statement prepared. to show the financial. situation of the company. 

summarizing its. assets and liabilities. at a given date. The assets represent. balances 

receivable. and liabilities (including capital) represent. credit balances. It is prepared at the 

.end of the fiscal year after. that trading and profit and. loss account have been prepared. It is 

called balance. sheet because it's a statement. of the accounts of the General ledger. balances 

that have not been. transferred to the trading account. profits and losses must be deferred to 

.the year next with the help of a given. aperture logged to the beginning. of the following 

year. 

Balance sheet. displays financial situation in. the method of assets, liabilities. and capital. 

These are organized. on the source of trial balance. and supplementary. evidence, if any. 
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Balance sheet .can be divided .into two parts  

1. Assets  

2. Liabilities 

ASSETS0 

Assetsvare the economicbresources. Ofda company thatqcan becusefully. expressedkin 

monetaryfterms. Assets3are itemseof. valuezused bymthe company. inkits boperations. 

Something tangible.7or intangibledthat may be.xowned or controlledsto produce.qvalue and 

which isf owned. byva companymthat produces. a positive8economic. Value2is anjasset. 

Assets includes, 

 Fixed assetsh 

 Investments 

 Advances 

 Current assets 

Assets7can begbroadly can be classified into two types: 

 Current assets.  

 Non-current assets. 

 

LIABILITIESz  

Liabilitiesyare responsibilities.sor arrears thatvan enterprise.ahas tob recompense at 

somedtime .in8the upcoming. Theyvepitomize creditor’s. claims on the organization’s 

assets.Both minor .and big productions find it obligatory. to borrowhmoney atxone timenor. 

the other,and to2 acquisitions. goodsfonbcredit. 

 

 

Liabilities includes, 

 Capitalb. 

 Reserves and surplusx. 

 Depositsy. 
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 Borrowingsq. 

 Othergliabilities andrprovisions. 

 Contingentiliabilities. 

Liabilities are classified into: 

 Current liabilities 

 Non-current liabilities 

CAPITAL 

Amount invested by the owner in the firm is known as capital. It may be brought in the form 

of cash or assets by the owner for the business entity capital is an obligation and a claim on 

the assets of business. It is, therefore, shown as capital on the liabilities side of the balance 

sheet. 

Relevant items in Balance sheet : 

Items which are generally included in a balance sheet are explained below: 

i. Current assets 

Current assets are those which are either in the form of cash or a can be converted into cash 

within one year. The example of such assets are cash in hand/bank, bills receivables, sundry 

debtors, short term investments, prepaid expenses, etc., 

ii. Current liabilities 

Current liabilities are those liabilities which are expected to be paid within a year and which 

are usually to be paid out of current assets. The examples of such liabilities are bank 

overdraft, bills payable, sundry creditors, short term loans, outstanding expenses, etc., 

iii. Fixed assets  

Fixed assets are those assets, which are held on a long-term basis in the business. Such assets 

are not acquired for the purpose of resale. example, land, building, plant and machinery, etc.,  

iv. Intangible assets 

These are such assets which cannot be seen or touched. Goodwill, patents, trademarks are 

some of the example of intangible assets. 
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v. Investments  

Investments represented the funds invested in government securities, shares of a company, 

etc., They are shown at cost price. 

 

vi. Long-term liabilities 

All liabilities other than current liabilities are known as long-term liabilities. Such liabilities 

are usually payable after one year of the balance sheet. The important items of long-term 

liabilities are long-term loans from bank and other financial institutions. 

vii. Capital 

It is the excess of assets over liabilities due to outsiders. It represents the amount originally 

contributed by the proprietors/ partners as increased by profits and interest on capital and 

decreased by losses drawings and interest on drawings. 

viii. Drawings 

Amount withdrawn by the proprietor is termed as drawings and has the effect of reducing the 

balance on his capital account. Therefore, the drawing account is closed by transferring its 

balance to his capital account. However it is shown by way of deduction from capital in the 

balance sheet. 
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ASSET  LIABILITYfMANAGEMENT 

AssetoLiability Managementeis the procedure ofl handling thej use of assets. and money 

flows to encounter. a company’s requirements in. order to moderate the firm’s threat. of loss 

from not forfeiting a liability. on period. If assets and liabilities are appropriately. fingered, 

the business can growth. profits. The assets and liabilities management. progression is 

typically used for bank. loan portfolio and  pension. campaigns. 

BASIS OF ASSET  LIABILITY  MANAGEMENT 

Generally, banksgand insuranceb agencies utilized collection arrangement of representing 

every one of their benefits and liabilities. They would take on liabilities, for example, stores, 

disaster protection approaches or annuities. They would then put the returns from these 

liabilities in resource, for example, advances, bonds or land. Every one of these advantages 

and liabilities were held at book esteem. Doing as such camouflaged conceivable dangers 

emerging from3how the advantages and liabilitiespwere organized. 

Considerga bankvthat acquires 1 crore(100 lakhs)at 6 % forka year2and loans a similar cash 

at 7% to an exceedingly evaluated borrower for a long time. The net exchange seems gainful 

the bank is acquiring a 100 premise point spread however it involves impressive hazard. 

Toward the finish of a year, the bank should discover newkfinancing forlthe credit, 

whichlwill havek4 additional prior yearskit develops. On the off chance that financing costs 

haveorisen, thekbank mayrneed toopay achigher rateeof enthusiasm ongthe newlfinancing 

thanhthe fixede7% it iseacquiring onqitspcredit. 

Expanding banks and resource the board organizations began to concentrate on Assets and 

Liabilities hazard. The issue waspnot thatlthe estimation of benefits may fallkor thatsthe 

estimation ofeliabilities may rise. Itywas thatkcapital may be exhausted bycnarrowing ofwthe 

contrast among resources andxliabilities andrthat theb estimations of benefits andpliabilities 

may neglect to move couple. Resource and obligation chance is prevalently an utilized type 

of hazard. 

Theicapital of maximum financial organizations is slight comparative toothe business’s 

assetslor liabilities,pand soksmall percentagedchanges in7assets orcliabilities canctranslate 

intotlarge percentagenchanges inzcapital. Accrualhaccounting couldxdisguise thezproblem 

bykdiffering lossesbinto thekfuture, butdit couldjnot solveethe problem. Firmsgresponded by 
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forminguAsset LiabilityrManagement (ALM) departmentsuto assessithese asset-

liabilityvrisk. 

COMPONENTS OF ASSEToLIABILITYiIN CASE OF BANKS 

LIABILITIESl ASSETSp 

1. Capitalm 

2. Reserves and surplusp 

3. Depositsz 

4. Borrowingsn 

5. Other liabilitiese 

 

1. Cashjand balancesowith RBI 

2. Balancescwith Banks & 

moneyjat calloand 

shortsnotices 

3. Investmentsk 

4. Advancesp 

5. Fixed assetse 

6. Other assetso  

 

 

 

PURPOSE OF ALM 

1. Reviewkthe interest0rate structurerand comparedfthe samevto theqinterest/product 

pricingjof bothkasset & liability. 

2. Examinekthe loandand investmentoportfolios incthe lightrof foreignbexchange 

risko& liquidity riskcthat mightzarise. 

3. Examinekthe creditlrisk andscontingency riskcthat mayjoriginate eitherjdue 

toprate fluctuationslor otherwiserand assesshthe qualitysof assets. 

4. Aims isoto stabilizeqthe short-termxprofits, long-termgearning anddlong-term 

substancejof therbank. 

PROCEDUREkFOR EXAMINING OFiASSET  LIABILITY0 MANAGEMENT 

Inporder toidetermine theeefficacy ofiasset liability4management oneihas topfollow 

aocomprehensive procedureoof reviewingzdifferent aspectskof internalkcontrol, 

fundsmmanagement andffinancial ratiojanalysis. Belowka stepoby steplapproach ofeALM 

examinationein casejof awbank hasvbeenooutlined. 
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STEPp1  

Thejbank/financialostatements andlinternal managementoreports shouldsbe reviewedjto 

assessgthe asset/liabilitycmix withxparticular emphasisjon :- 

 Totaljliquidity positioni( Ratiokof highlyuliquid assetsfto totaleassets) 

 Currentuliquidity positiono( minimumdratio ofthighly liquidiassets towdemand 

liabilities/depositsk) 

 Ratiohof Nonfperforming Assetsxto TotaljAssets 

 Ratiovof loanbto depositsb 

 Ratiocof shortjterm demandhdeposits toltotal deposits.l 

 Ration ofmlong-termvloans toishort termhdemand deposits.p 

 Ratiocof contingent8liabilities forxloans toctotal lloans. 

 Ratiokof pledgedysecurities toitotal securities.u 

STEP 2 

Ithis topbe determinedkthat whetherxbank managementiadequately assesseszand plansyits 

liquidityuneeds andowhether thexbank haslshort termdsources ofkfunds. Thisushould 

includeo:- 

 Reviewtof internalkmanagement reportsson liquiditylneeds andxsources ofosatisfying 

theseineeds. 

 Assessingtthe bank’sxabilityvtovmeetf liquiditysneeds. 

 

STEP23 

TheHbanks upcoming. developmentNand. expansionCstrategies, withZfocus. onJfunding and 

liquidityTmanagement. aspectsJhas toIbe. lookedLinto. This entails:- 

 Determine if the Bank's management0has actually addressedJthe issueLof the 

needWfor cash to finance long-term. 

 Look over the Ibank’s budgetiprojections forpa certainwperiod ofutime 

inothewfuture. 

 Determining whethertthe banktreally needswto expandiits activities. Whatoare 

theksources ofrfunding forvsuch expansionoand whetherbthere areiprojections of 

changes in the bank’s asset7and liabilityFstructure? 
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 MeasuringlthePbank’s9developmentgplans andldetermining whethercthe bankkwill 

betable tovattract plannedrfunds andkachieve theoprojected assetygrowth. 

 Determininghwhether the bank has includedbsensitivity toiinterest rateprisk invthe 

developmenteof its longbterm fundingxstrategy. 

 

STEP 4 

Examiningbthe bbank’s. internalBaudit reportIin respects toCquality andM efficiency. 

inEterms of liquidityRmanagement 

STEP  5: 

Go through the bank’sbplan ofjsatisfying unanticipatedkliquidity needsyby :- 

 Determining whether the bank’s managementFassessed theHpotential expensesWthat 

theYbank wilChave asVa resultSof unanticipatedJfinancial. orAoperational 

problems. 

 Formative the alternative. sources of funding runniness. and/or assets subject to 

necessity. 

 Defining theYimpact of8the Obank’s liquidity management on net earnings position. 

 

ASSET  LIABILITY pMANAGEMENT INoINDIAN CONTEXTj 

Theupost-change bankinghsituation injIndiakwas set apart by financing cost deregulation, 

section ofknew privatekbanks and range ofonew items alongside more noteworthy utilization 

of data innovation. To adapt to these weights banks were required to develop techniques as 

opposed to specially appointed arrangements. Perceiving the need of Asset and Liabilities the 

executives to build up a solid and sound financial framework, the RBIphas turned out with 

ALM rules for banks and FIs in April 1999. 
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ALM Organization (ALCO) 

ALCO is a group within a banking institution responsible for determining the borrowing and 

lending strategy. As it is related to interest rate environment, the goal of committee is to 

maximize profitability. 

 ALCOkis appointediby akresolution offthe banklexecutive boardnand includescno 

lessbthan 7nmembers withcthe right touvote forja one-yeariperiod. 

 Headed by the ALCO chairman, appointed bynthe bank Executive board. 

 Also meetingsvare generallycheld everyytwo weeks. Ifbnecessary, additional meeting 

mayobebconvened. 

 AlllALCO membersrwith thekright votexhave equalmrights. 

COMPOSITION OF ALCO 

 Theusize ofhALCO depends ongsize ofsinstitution, businessjmix andeorganizational 

complexity. 

 CEO toihead theocommittee. 

 Chief of6investment, credit , resource management, funds management/treasury, 

bankingkand economichresearch to becmembers ofdthe committee. 

 Headjof TechnologykDivision to be an invitee 

 Some banks may have sub committee and supportive groups 

 Management committee to oversee and review. 

 

ACTIVITIES OF ALCO 

 Formulation of optimal structure of banks balance sheet. 

 Controluover capitalbadequacy andsrisk diversification. 

 Executive ofvthe uniformsinterest policy. 

 Todapprove aecontingencybplan. 

 Topreview andrapprove therliquidity andvfunds managementbpolicy atcleast 

zannually. 

 Formation of banks capital market policy. 

 To controluover dynamicszof basis performancejindicators (ROE,ROA etc) 

aslprescribed inhthe bank’sopolicy. 

 GivingPdirections toFthe ALMTteam onDthe interestBrate risk. 
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 Allocate the banks remaining asset and liabilities to meet risk and profitability 

objectives. 

ALM information system: 

Information of theOALM systemVis requiredXfor collecting theCinformation Maccurately, 

adequatelyFand promptly.Information isFthe keySto the ALMkprocess. Aigood 

informationjsystem giveswthe Bank'shmanagement aucomplete pictureqof therBank's 

balancejsheet. 
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2.2 LITERATURE REVIEW  

1. A Bharath Vajan, K.P. Tooyamani, Vignesh. A (20017), in their article “A Study 

on Asset liability Management” thenobjectivelof this. study is to study. the asset 

liability management system and to compare the asset and liability variance, torstudy 

theqimpactvof ALM ongprofitability of the Bank, to identify the asset liability 

performance of Indian Overseas Bank. 

2. Dr. Veena.K.P, Ms. Pragathi.K.M (2017), “An Analysis of Asset Liability 

Management in Banking sector: A case study of Kotak Mahindra Bank” . the 

objectivetof the studyiis toeunderstandpthe theoretical background of assets and 

liabilities management and to assess the profitability position of Kotak Mahindra 

Bank. 

3. Prof.kKanhaiyalSingh (2013), “ assetjliability managementkin Bank: AlDynamic 

Approach”. There are series efforts bykbanksjto minimalize the asset9liability 

disparity sinceothe implementationgof RBI guidelines7in 1997. Bank’s have prepared 

tolerable followjup andwmonitoring and preparations at unlike level. 

4. Dr.BbCharumati(2008), “Assetlliability Managementjin IndiancBanking 

Industrykwith specialoreference tocinterest ratemrisk managementgin ICICIlBank” . 

discoveries this examination is ALM idea however in vogue since 1997, it's 

characteristic complexities in acquiring precise auspicious data from the gross course 

level makes the banks in not getting its full favorable position. The modernized 

condition has helped the banks to accomplish the target of MIS gin the territory of 

gathering of exact and opportune information required for hazard the executives. 

5. Dr. K.Prince Poul Antony, J Manimegalai (2014-18), “A Study on Asset Liability 

Management in Indian Bank”, It became the primary focusgin the3banking sector, 

with all the banks tryingftovmaximize performance andxreduce theirqexposure to 

risk. Asset-liabilityzmanagement iswthe essential toolxfor riskbmanagement in 

thevbanks. The banks1have to6work correctly withhregard toxthe asset4liability 

management has so.increase theirkperformance, assets and liabilities management is 

crucial for all banks. 
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6. Rauch ET AL(2010), “ An Effect of ALM on the liquidity risk of Commercial 

Bank”, Aistudy thekdeterminants ofbliquidity riskband effort to recognize 

thebdeterminants ofzliquidity creation,jtheir results emphasise thatothe 

mostmimportant determinantsrare macro economic variablesiand monitory policy, 

whileonot showingva importantbrelationship between liquiditybcreation andqbank 

exactjvariables suchias sizeeand performance. 

7. Ronald J Ryan, CFA(2013), “The Evolution of ALM” , the major objective of this 

study is the most of the US institution with Assets to advance is to fund some sort of 

liability, As is the care with the Banks, pension funds, and so forth. As a result ALM 

should be the investment focus and resource for selecting the core collection. 

8. Kanjana E N (2007), “AnkAssessment. Assetland Liability.oManagement of 

Scheduled. Commercial Bank in India”, competence profitabilityland enlargementoof 

scheduledvcommercial bankxinlIndia. Testedvwhether thezestablishment expenses 

wasbmajor expensesvand outmof totalkexpenses whichzis met byxscheduled 

commercialnbank isomore duewto moreknumber oflemployees. Inlher 

empiricallstudy thelearning factortand expensesxfactor whichyare controllableiand 

nonpcontrollable bykthesBank. 

9. P.Sheela,hTejaswinixBastray(2009-2014), “Asset-LiabilityxManagement-vA 

Comparative Studykof atPublic andmPrivate Sector8Bank”, throughvthe studybit 

wasjobserved thatoboth thezbanks werelexposed tolinterest rateerisk throughwout 

thecstudy period. Tohfill thekshort termbliquidity gap, bankscxresort tonmarket 

barrowingshat higherorate of interest whichrwas themcause inrthe reductionpof 

interestemargin andnprofitability ofotheiBank. 

10. S.Prabhakar, Dr.S.Mathivannan, J.Ashok Kumar(2017), “ Assetland 

LiabilitylManagement injBanks- A0Comparative studylon GapeAnalysis ofeSCBs 

inoIndia”. Objectivedof theystudy isgto comparevthe sensitivezAsset andeLiabilities 

ofipublic sectortcommercial banksoincIndia. 
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11. G.Papaioannou:, Iva3Petrova (2000), “SovereignhRisk andsAsset andvLiability 

Management Conceptual9Issues(SRALM),Countryopractices towardspmanaging 

financial8risks onga sovereignkbalance sheetccontinued tovevolve. Eachfcrisis 

period,pand itshlegacy onssovereign balancejsheet, reformsithe needufor 

strengtheningbfinancial riskxmanagement. Thisipaper discussesysome 

salient0features embeddedsin currentcgeneration ofzsovereign assetkand 

liabilitypmanagement (SALM)gapproaches, includingbobjectives, definitionrof 

relevantiassets andoliabilities, and5methodologies usedfin optimalkSALMpoutcomes. 

12. Travis L Jones(2002), “ IntegratingpAsset-LiabilityuRisk Managementowith 

PortfoliotOptimization forjindividual investors”.yA majoritygof privatevclient 

practitionerscrelay oncmean varianceboptimization(MVO), rulesbof thumb, orgmodel 

portfoliosmfor makingbasset allocationtrecommendation. Considerationszfor 

incomemlevels andoother constraintsifigure intogthe typicaltapproach. 

13. Ashok Kumar (2009), “A Relative Studykof a Publictand privateksectoroBank”, this 

study explains how the financial performance of the organization or banks. ALM 

haslbeen affected9by the4financial deregulationfof theieconomy. Thermain 

objectiveoof theuexperiential study isyto access the financialnperformanceodepending 

on the organization. Assets and Liabilities Management how they perform in the 

market, more important for the investors to invest of the practical organization. 

14. Dash & Pathak(2011), “Effectoof ALMion commercialgbanks profitabilitykin Indian 

financial market”. In this article found that a best assets and liabilities management 

had8a strong shortiterm liquidityqposition, but withilower profitability,9while private 

sector had alcomfortable shortuterm liquiditybposition balancingnprofitability. It 

shows the short terminally reach the organization objectives and goals. It depending 

upon ALM. 

15. S.P.Joshi & Dr. R.V.Sontakay(2017), “Reviewlpaper on8Asset 

LiabilitylManagement inhBankingvSystem”. Thekpaper reviewvthe 

milestonexresearch workbin assetyand liabilitynmanagement ofibanks. Anstudy 

carriedwout infall referredgpapers  showsjthat ALM8plays axcrucial rolehin 

bankingksystem. Every8bank musthhave anfappropriate ALCOwCommittee toilook 

uponhthe riskyassociated withneach stepia bankyto takenfor itscgrowth. 
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16. DasoAbhiman(1996), “Structuralhchanges, Asset and liabilityemismatch 

commerciallbank inzIndia”. This paper attempted to identify an explore the 

relationshipsiand structuralochangespincluding hedging behaviourpbetween Assets 

and Liabilities ofrthe crossosection of theischeduled commercialobanks in India into 

different point ofutime  marking pre and postoliberalization phrase of banking 

reforms. 

 

17. A.W.Rajwade(2002), “Issuesoin Asset2LiabilitylManagement”. India says that 

historically banks  havepnot paidimuch attentionzto thettopic ofymanagement 

interestlrate mainlyibecause allbinterest ratesuwere regulatedhby thencentral bank.iAs 

foroas commercialmbanks aremconsidered, particularlytthe largernIndian 

publiclsector banks, themprinciple sourcemof mismatchlis theirgholding ofrfixed 

incomensecurities asypart ofzstatutory liquiditynportfolio. 

18. Gary P Moynihan & Prasad, Purushothaman(2002), “A decisionlsupport 

systemlfor AssetiLiability Management”. This paper discussed theldevelopmentzof 

audecision supportnsystem foriasset liabilitytmanagement inkfinancialtinstitutions. 

Thersystem utilizeslhistorical datatdevelop algorithmsxcan forecastbthe amountsyof 

this6assets andmliabilities. 

19. Md. SalimUddin, and Anamul Haque (2003-2014), “The cost and Management”. 

There is no underlying fact to ignore the assets and liability policyoto ensure 

profitabilityeand longzterm sustainabilityvof financialuinstitutions inbany 

economy.lThe study has been conducted to investigate the impacts of ALMS policy 

on the profitability of sample banks working in Bangladesh.  To identify the 

relationship among the variables.  

20. MihirkDash,lK.A.Venkatesh,mBhargav.B.D , “AnlAnalysis ofkAssets-Liability 

Managementjin IndianhBanks”. Maturity-gapganalysis hasfa widedrange ofsfocus, 

onlyvas aysituation analysisbtool, butnalso amplanning tool.cBanks needxto 

maintainzthe maturityqgap aswlow asrpossible intorder touavoid anyiliquidity 

exposure.uThis wouldonecessarily meanpthat outflowlin differentkmaturity buckets 

needkto becfunded fromnthe inflowskin thefsamekbucket. 
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CHAPTER 3 

RESEARCH DESIGN 

An exploration configuration is the system for an investigation and the arrangement by 

which the methodology is to be completed. It indicates the techniques and methodology 

for the accumulation, estimation and investigation of information. 

Decision concerning. what,kwhere,cwhen,dhow much,qby. whatwmeans regarding. an 

investigation or awresearch. studyvconstitute avresearch. design. 

It is the overall structure of  research. Emphases on what kind of study is intentional and 

what kind of results are expected from the research, grounded on the research question or 

problem. It deals with logic of scientific inquiry, interpretive work, understanding 

phenomenon. 

3.1 STATEMENT OF PROBLEM 

The Assets and Liabilities Management incorporates all stores and advances, 

development of stores and gradual resources and liabilities, and so forth it is a basic 

leadership in charge of accounting report arranging from hazard and return outlook 

including the key administration of liquidity, loan fee dangers. The business and hazard 

the executives technique of the bank ought to guarantee thatkthe 0bank works inside the 

constrained parametersyset bynthe wBoard. Other than observing the hazard dimensions 

of the bank, there should legitimate survey the outcomes and advancement in 

acknowledgment of9the choice made. Incfuturebbusiness system choices ought to be 

founded onnthe banksmcurrent ratekof premium. Inl regard of6the financing strategy, for 

example, its duty is choose source and liabilities blend or the benefits deal. There ought to 

be productive administration of transient stores, medium term stores and long haul stores, 

advances progresses, barrowings and speculations and so forth., 
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3.2 TITLE OF THE PROJECT 

The project titled “ Assets and Liabilities Management” at Vijaya Bank, Nitte, Udupi. 

 

3.3 NEED FOR THE STUDY 

 ALMhunitsncreate an alignedzrisk andwreturnvmanagement processes. Thelright 

mixcbetween skillstand the iappetite for risk should beeidentified, the mexpected 

resultskof the metrics knowntand kappropriate activities implemented. 

Thenapproach must be8aligned with thejrealities offthe market1 of theuBank. 

  AoBank has torrealize thattthe righthlevel of assets and liabilities must 

beycommitted tofsupport thepfunction. 

 Numerous practices areoused to inspect the disparity inia lbank’s balancelsheet 

andlit cankbe ahdifficult processgif notvsupported withvadequatevsystems. 

Dependingvon systems0and analyticalcsupport thezALM processbwill 

undertakeja numberdof analysisidesigned toyidentify ; staticyand 

dynamickmismatch. 

 

 3.4 OBJECTIVEkOF THEcSTUDY   

 Tokstudy aboutzthe managementrof Assets8and Liabilitiesfof the4Vijaya Bank. 

 To understand how ALM helps to maintain the liquidity of the firm.. 

 To know how the ALM improves the effectivenesskand performancevof 

VijayakBank. 

 To summarize the findings, conclusion and recommend the suggestions on ALM of 

Vijaya Bank. 

 

3.5 SCOPE OF THE STUDY 

This study helps in profit planning and growth of the bank and it is also helps in analysis of 

performance of the Bank based on the past performance and finds weakness in the operation 

of Bank. It predict the risk purpose. It will help in operational works done effectively. 

The current study is undertaken for the purpose of knowing the performance of Vijaya Bank, 

Nitte. 
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3.6 RESEARCHiMETHODOLOGY 

Researchkmethodology is a technique to snap the research problem methodically. It includes 

assembling the data and uses arithmetical technique understanding and drawing decisions 

about the investigation data. In the present study descriptive method of research is 

undertaken. Descriptive research does not establishes a cause and effect relationship. In this 

study effort being made to describe characteristic of data. 

Sourcespof datafcollection 

Thejresearcher iskprimarily basedkon secondaryldata, withmaddition informationogathered 

fromkthe financekdepartment. The main sources are bank’s previousjyear’s annualireports 

andgschedules. 

 

PRIMARY DATA  

Primary data is collected through personal interview with manager and staffs and taking 

their perception with regard to topic of the study 

 

SECONDARY DATA  

Annual reports of company are used as the prime source of secondary data. Apart from 

the annual reports to study the general condition prevailing in the economy published 

articles in journals, magazines and internet are used. 

 

 

3.7 LIMITATION OF THE STUDY 

 This think about depends on the past information of Vijaya Bank.  

 The consider is chiefly founded on the optional information.  

 Approximate results : the outcomes are approximated, as no exact information 

is accessible. 

 As per the organizational practice of keeping data confidential collection of 

relevant data needed for the study was difficult. 

 A thorough and in depth study is not possible because of time constraints. 

 The study is limited only for a duration of 6 weeks. 
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CHAPTER SCHEME 

The study report will be presented in 5 chapters as indicated below : 

CHAPTER-1 

Introduction 

It deals with the introduction about the project, industry profile which explains how the 

banking industry came into existence and how it is operating today. The industry profile deals 

with thorough study of Vijaya Bank- promoters, vision, mission, service profile, SWOT 

Analysis. 

CHAPTER-2 

Conceptual background. of the study & literature review 

It deals with concept background of study that is the detail study of assets and liabilities 

management and literature review. 

CHAPTER-3 

Research Design 

It deals with design of the study, title of the project, statementhof thewproblem, lobjectives & 

scope ofithezstudy, operational definitions of the concept. Source of data collection & 

theoMethodology, limitationswof thexstudy & chapterjscheme 

CHAPTER-4 

Analysis & interpretation. of data : 

It covenants with the analysis. & interpretation of the assets and liabilities data composed 

from the Bank. Under which the five years comparative statements are prepared and analysed 

and als the ratio calculations are done to interpret. 

CHAPTER-5 

Summaryiof Findingsu & conclusions,trecommendations. & suggestions: 

It presentsithe summary6of all findings&conclusions. It helps to take out some unwanted 

information’s by giving suggestions. Appendices & annexures. It is a copy of balance sheet 

of a bank. 
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CHAPTER -4 

ANALYSIS AND INTERPRETATION OF DATA 

RATIO ANALYSIS 

1. CURRENT RATIO: 

Theucurrent ratiocis. aqliquidity ratioethat. measureszwhether or.qnot a firmdhas 

enoughlresources tojmeet itsxshort-term.zobligations. It8thinks aboutman 

association's.opresent advantagesqfor its0presentlliabilities, andjis communicatedeas 

pursues: 

                                       CurrentoAssets 

Currentfratio = 

                                     CurrentkLiabilities 

TABLE 4.1: SHOWING CURRENTfRATIO FROM THE YEARx2013 TO 2018 

                                                          CURRENTlRATIO  

    

Yearv 

currentvassets(Rs in 

crores) 

currentcliabilities( Rs in 

crores ratiom  

2013-

14 3,282.59 2,429.73 1.35 

2014-

15 3,506.65 2861.79 1.23 

2015-

16 6,671.44 2,042.72 3.27 

2016-

17 8,658.67 2656.34 3.26 

2017-

18 15,683.23 2,417.52 6.49 

  ANALYSIS : 

Fromjthe abovebtable current ratio is 1.35:1 in the year 2013-14, that means the current assets 

are less compared to the standard ratio that is 2:1, That shows that current liability was more. 

In the year 2015-16 the ratio of current assets over current liabilities is increased to 3.27:1, 

that means the Vijaya bank has met the standard current ratio. It was remain more or less 
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same in the year 2016-17. In the year 2017-18 the current ratio of Vijaya Bank is 6.49:1 . 

which states that the Bank has a sufficient current assets over current liabilities. 

 

 

GRAPH 4.1: SHOWING CURRENT RATIO FROM THE YEAR 2013 TO 2018 

 

 

 

 

 

 

 

 

 

 

 

 

Interpretation: 

So we can say that the Vijaya Banks current assets are increased over a period of time. In the 

base year 2013-14 the current ratio of Bank was 1.35:1 .Which was not up to the standard 

ratio 2:1. In the year 2014-15 the current assets of Bank has been decreased to 1.23. after the 

years like 2015-16, 2016-17 and 2017-18 it has been increased to 3.27:1 , 3.26:1, and 6.49:1 

respectively. In  the years 2015-16 and 2016-17 there was no much difference between the 

current assets ratio, it was more or less same and it was up tohthe standardcratio. But inbthe 

year 2017-18 the current ratio of Vijaya bank has been increased to 6.49:1, which shows that 

the current assets of Vijaya Bank has been increased much as compared to base year 2013-14. 
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2. FIXEDiASSETS TOvNET WORTH 2RATIO 

Fixedkassets toknet worthlis ahratio measuringnthe solvencykof azcompany. 

Thisnratio indicatesnthe extentrto whichjthe owner’shcash isnfrozen invthe formmof 

fixedlassets, suchras property, plantuand therextent toqwhich fundsmare availablejfor 

theocompany’s operations.   

                                                                   FixedkAssets 

Fixed assets to netsworthvratio =                                                               *100 

                                                                Share holder’s fund 

TABLE 4.2 : FIXED ASSETS TO NET WORTH RATIO 

                                                                  FIXED ASSET TO NET WORTH RATIO 

 

   

YEAR 

  

Fixed assets( Rs in crore) 

 

Share holders fund ( Rs. In crore) 

 

PERCENTAGE 

 

 

2013-14 

  

528.95 

 

5,887.92 

 

8.98 

 

 

2014-15 

  

566.64 

 

6,159.75 

 

9.20 

 

 

2015-16 

  

1288.29 

 

7,404.72 

 

17.40 

 

 

2016-17 

  

1,318.76 

 

8,151.49 

 

16.18 

 

 

2017-18 

  

1,301.48 

 

10,627.20 

 

12.25 

 

 

 

     

 

Analysis: 

From the above table the fixed assets to net worth is 8.98% in the base year 2013-14 and it 

has been increased to 9.20% in the year 2014-15. It has been increased to 17.40, 16.18 in the 

year 2015-16 , 2016-17 respectively. But it has been decreased to 12.24 in the year 2017-18. 
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GRAPH 4.2: SHOWING FIXEDoASSETS TOjNET WORTHkRATIO FROMrTHE 

YEAR 2013 TO 2018 

 

 

 

 

 

 

 

 

 

 

 

INTERPRETATION: 

From the above graph we can say that  there is increase in the percentage in the year 2017-18, 

that is 8.98% compared to the base year 2013-14. But it has been decreased in the year  

2017-18 compared to year 2016-17, that means in the year 2016-17 it was 16.18% but it has 

been reduced to 12.25% in the year 2017-18. In the year 2015-16 the percentage of ratio was 

drastically increased that is 17.40% compared to the base year 2013-14 . so we can say that 

there is a fluctuation in the percentage of fixedoassets tolnet worthkratio. Which indicates 

that the bank has been increased its investment in fixed assets till 2015-16 but later the year it 

has been decreased. 

 

 

3. PROPRIETARY RATIO 

The proprietary ratio is also known as equity ratio is the proportion of shareholder’s 

equityjto totaldassets, andxas suchnprovides abrough estimaterof theoamount 

ofhcapitalization currentlyvused toksupport albusiness. 
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                                                   share holders equity  

proprietarygratio =                                                                *100 

                                                           totalbassets  

TABLE 4.3: SHOWING PROPRIETARY RATIO FROM THE YEAR 2013 TO 

2018 

PROPRIETARY RATIO 

 

  

YEAR 

 

Share holder's fund ( Rs. In 

crore) 

 

Total Asset ( Rs. In 

crore) 

 

PER 

CENTAGE 

 

2013-14 5,887.92 1,37,358.61 

 

4.29 

2014-15 6,159.75 1,42,643.09 

 

4.32 

2015-16 7,404.72 1,45,408.74 

 

5.09 

2016-17 8,151.49 1,54,881.58 

 

5.26 

2017-18 10,627.20 1,77,632.05 

 

5.98 

      

 

 

Analysis: 

From the above table proprietary ratio was 4.29% inkthe base yeark2013-14. Itnhasobeen 

increased to  4.32% invthe yearl2014-15. It has been lincreased 5.09 , 5.26 , 5.98 in the year 

2015-16 , 2016-17, 2017-18 respectively. 
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GRAPH 4.3: SHOWING PROPRIETARY RATIO FROM THE YEAR 2013 TO 2018 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Interpretation: 

Hence, we can say that the proprietary ratio  increased in the year2017-18 compared to base 

year 2013-14. In the base year 2013-14 it was 4.29 and later on it has been increased to 4.32 

% in the year 2014-15that means there was a small number of increase in ratio. After that 

years like 2015-16, 2016-17 and 2017-18 the percentage of changes in proprietary ratio was 

more or less same, that means it was nearly 5.09 to 5.98. Onkthe offechance. thatbthe 

proportion.nischigh, thisoshows anvorganization. hascan adequatezmeasure. ofdvalue tohhelp 

the.eElements. ofkbusiness, andwto mostplikely. hasxspace injits budgetaryastructure. 

tolassume extraiobligation, if important. So we can say that the Vijaya Bank has an adequate 

measure of value to help. the capacity of. business.  
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4. RETURNpON NET7WORTH RATIO 

Returnpon Neth Worth isvused inifinance asva measurekof abcompany’soprofitability. 

Itkreveals howgmuch profitba companybgenerates withethe moneynthat thevequity 

shareholdersjhave invested. 

 

                                                          Net profit  

Return on Net Worth =                                                    *100 

                                                         Net worth 

TABLE 4.4: SHOWING RETURN ON NETWORTH RATIO FROM THE 

YEAR 2013 TO 2018 

RETURN ON NET WORTH RATIO 

 

YEAR 

 

NET PROFIT 

 

NET WORTH 

 

RONW 

 

 

2013-14 1,374.90 5,887.92 23.35 

 

2014-15 1,373.68 6,159.76 22.30 

 

2015-16 1,483.98 7,624.72 19.46 

 

2016-17 2,087.73 8,151.50 25.61 

 

2017-18 2,001.88 10,627.20 18.84 

 

Analysis: 

From the above table Return on Net Worth Ratio, the RONW ratio was 23.35% in the base 

year 2013-14. It has been decreased to 22.30 in the year 2014-15 and 19.46 in the year 2015-

16. It  has been increased in the year 2016-17 that is 25.61. but later it has been decreased to 

18.84 in the year 2017-18. So we can say that the Return on Net Worth ratio is fluctuating 

compared to base year 2013-14. 
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GRAPH 4.4: SHOWING RETURN ON NET WORTH RATIO FROM THE YEAR 

2013 TO 2018 

 

 

 

Interpretation: 

So we can say that there is a fluctuation in ratio’s when compared to base year 2013-14. In 

the base year it was 23% but after the years like 2014-15 and    2015-16 it has been 

decreased, which indicates that there is a decrease in the profitability of the bank. In the year 

2016-17 it has been increased to 25%, which states that there is an improvement in the bank’s 

profitability. In the year 2017-18 it was again reduced to 18%. By compared to the whole 5 

years percentage we can say that there is a fluctuation in the bank’s profitability. 
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5. CAPITAL0ADEQUACY RATIO 

CapitallAdequacy Ratiokis otherwisemcalled Capital8to RiskvAssets Ratio, iskthe 

proportionhof axbank's cash-flowjto. itsnhazard. Nationalccontrollers trackvalbank's 

CARoto guaranteebthat itxcan retainpa sensiblehmeasure ofwmisfortune and. 

conformsoto statutoryh Capital prerequisite. 

TABLE 4.5: SHOWING CAPITAL ADEQUACY RATIO FROM 

THE YEAR 2013 TO 2018. 

CAPITAL ADEQUACY RATIO(%) 

 

YEAR 

  

PERCENTAGE 

 

     

2013-14  11 

   

2014-15  11 

   

2015-16  13.00 

   

2016-17  13 

   

2017-18  14.00 

  

 

 

   

 

 

   

    Analysis: 

From the above table we can observe that the capital adequacy is 11% in the year 2013-14 

and it was remain same in the year 2014-15. In the year 2015-16 it has been increased to 

13%. In the year 2017-18 it increased to 14%. So we can say that there is gradually 

increasing in the capital adequacy ratio compared to base year 2013-14.  
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GRAPH 4.5: SHOWING CAPITAL ADEQUACY RATIO FROM THE 

YEAR 2013 TO 2018 

 

 

 

Interpretation: 

Thus, we can say that there is gradually increase in the capital adequacy of the bank. 

The capital adequacy measure the lbank’s capital. It is expressed as a percentage of a 

bank’s riskpweighted credithexposures. In above graph wep can say that theb Vijaya 

Bank’s capital adequacy was 11% in the base year 2013-14 and it has been increased 

to 13% in the year 2015-16. In the year 2017-18 it has been increased to 14%. So this 

may states that the Bank is in the position of intended to protect depositors and 

promote stability and efficiency of financial system. 
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6. EARNINGoPER EQUITY SHARE  

 

Earningpper sharej(EPS), alsokcalled netmincome perbshare, isla marketkprospect 

ratiolthat measureskthe amountvof neteincome earnedyper sharezof stocktoutstanding. 

Iniother words,wthis isnthe amountmof moneyreach sharecof stockjwould receivebif 

allkof thegprofits werefdistributed toythe outstandingishares atpthe endlof thepyear. 

 

                                                  Net Profit after Tax & Preference Dividend  

Earning per Eq. Share  = 

                                                              No. of Equity Share 

 

TABLE 4.6: Showing EPS for the period of 2013 to 2018 

  

EARNINGS PER EQUITY SHARE RATIO 

 

 

YEAR 

 

EPS 

2013-14 6.83 

           2014-15 7.57 

 

2015-16 

 

4.44 

 

2016-17 5.11 
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ANALYSIS: 

 

From the above table the Earning Per Equity  Share in the year 2013-14 was 6.83 per 

share. In the year 2014-15 it has been increased to 7.57 per share. But in the next 

financial year 2015-16 it has been decreased to 4.44 per share. In the year 2017-18 the 

earning per share has been increased to 7.64 per share. 
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GRAPH 4.6: Showing Earning Per Equity Ratio for the Period 2013 

to 2018 

 

 

 

 

INTERPRETATION: 

 

Thus, we can say that the earnings per share of Vijaya Bank is fluctuating over a 

period of 5 years . in the base year 2013-14 the EPS was 6.83 per share. In the next 

year 2014-15 it has been increased to 7.57 per share . but in the year 2015-16 and 

2016-17 it has been decreased to 4.44 per share and 5.11per share respectively, that 

means the equity share holder’s of Vijaya Bank gets low earnings on their holdings. 

In the year 2017-18 it has been increased to 7.64 per share . 

EPS tells how much. money the company. is making in profits. per every outstanding 

.share of stock. The higher the. EPS of Vijaya bank. tells that its shares. are more 

worth. 
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7. EQUITYjRATIO 

Equityoratio ispa financialyratio indicatingjthe comparativehproportion ofhequity used 

tokeconomics aycompany’s assets. Thecequity ratiozis anbinvestment leveragenor 

solvencyfratio thatumeasures theiamount ofeassets thatkare financedlby owner’sifunds 

bypcomparing. theitotal equityvin the.icompany toethe. totaljassets. 

                                   Shareholder’s Fund 

Equity ratio = 

                                        Total Assets 

TABLE 4.7: Showing Equity Ratio for the period 2013 to 2018 

                   EQUITY RATIO 

  

 

YEAR 

SHARE HOLDER'S 

EQUITY 

TOTAL 

ASSETS 

EQUITY 

RATIO 

2013-

14 5,887.92 13,269.20 0.44 

2014-

15 6,159.75 11,425.12 0.54 

2015-

16 7,404.72 14,579.28 0.51 

2016-

17 8,151.49 15,908.14 0.51 

2017-

18 10,627.20 21,954.95 0.48 

 

ANALYSIS: 

 

From the above table, the Equity Ratio says that the in the year 2013-14 it was 0.44. it 

has been increased to 0.54 in the year 2014-15. In the year 2015-16 and 2016-17 it 

remains the same that is 0.51. In  the year 2017-18 it has been decreased to 0.48. 
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GRAPH 4.7: Showing Equity Ratio for the period of 2013 to 2018 

 

 

 

 

INTERPRETATION: 

Hence, the equity ratio tells that higher the debt equity higher the risk and Vic versa., 

from the above graph we can say that there is no much changes from the year 2013 to 

2018. In the year 2013 it was 0.44. in the year 2014-15 it has been increased to 0.51. 

In the year 2015-16 and 2016-17 the equity ratio remains same 0.51. in the year 2017-

18 it has been decreased to 0.48 . So we can say that the vijaya bank’s equity ratio is 

decreased in the current year 2017-18 Which means the risk in equity is less 

compared to base year 2013-14.  
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COMMON.jSIZEk BALANCEuSHEET 

TABLE 4.8: SHOWING COMMON9SIZE BALANCEdSHEET -2015 

COMMON SIZE BALANCE. SHEET FOR THE YEAR ENDING 31 

MARCH 2015 

 

PARTICULARS 2014 

 

 2015 

 

 

Rs % Rs % 

A. CURRENT.kASSETS 

    Cash and. Balance with RBI 5,540.21 4.03 6,534.29 4.58 

Balance.with banks money.at call and.short notice 3,917.45 2.85 817.54 0.57 

other assets 3,282.59 2.39 3,506.65 2.46 

Total Current Assets 12,740.25 9.28 10,858.48 7.61 

     B. FIXED. ASSETS 

    Fixed assets 528.95 0.39 566.64 0.40 

Investments 42,585.38 31.00 44,522.10 31.21 

Advances 81,504.03 59.34 86,695.86 60.78 

Total Fixed Assets (B) 124618.36 90.72 1,31,784.60 92.39 

     TOTAL ASSETS ( A+B) 1,37,358.61 100 1,42,643.08 100 

     LIABILITIES AND CAPITAL 

    

     C. CURRENToLIABILITY 

    OtheruLiabilities andpProvisions 2,429.73 1.77 2,861.79 2.01 

TotalhCurrentmLiabilities © 2,429.73 1.77 2,861.79 2.01 

     D. LONG TERM LIABILITIES 

    Share Holder's Fund 5,887.92 4.29 6,159.75 4.32 

Deposits 1,24,296.16 90.49 1,26,343.35 88.57 

Borrowings 4,744.80 3.45 7,278.19 5.10 

Total Long Term Liability (D) 1,34,928.88 98.23 1,39,781.29 97.99 

     TOTAL LIABILITIES AND CAPITAL ( C+D) 1,37,358.61 100 1,42,643.08 100 
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INTERPRETATION: 

from the above common size balance sheet for the year ending 31 March 2015 we can 

say that the amount invested on fixed asset in the year 2014 to 2015 is increased. In 

the year 2015 the current assets percentage has been decreased  around 2%. Which 

shows that the investment ion fixed assets in the year 2015 is increased. The bank has 

concentrating on investments and advances and which decreases the working capital 

to meet its day today activities. 

From the study of current liabilities we can say that current liabilities can increased 

from the year 2014 to 2015, that is 1.77 in the year 2014 and 2.01 in the year 2015. 

The bank has been decreased its long term obligations or liabilities, that is 98.23 in 

the year 2014 and 97.99 in the year 2015. 

So we can say that the bank is tries to increase its fixed assets and tries to reduce its 

long term obligations. 
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TABLE 4.9: COMMON7SIZE BALANCE5SHEET -2016 

COMMONpSIZE BALANCEjSHEET FORkTHE YEAR ENDING 31 

MARCH 2016 

 
PARTICULARS 2015  2016 

 

Rs % Rs % 

A. CURRENT ASSETS 

    Cash and balance with RBI 6,534.29 4.58 6,268.35 4.31 

Balance with banks money at call and short notice 817.54 0.57 351.2 0.24 

Other assets 3,506.65 2.46 6,671.44 4.59 

Total current assets(A) 10,858.48 7.61 13,290.99 9.14 

     B. FIXED ASSETS 

    Fixed assets 566.64 0.40 1,288.29 0.89 

Investments 44,522.10 31.21 41,842.49 28.78 

Barrowings 86,695.86 60.78 88,986.96 61.20 

Total fixed assets(B) 131784.6 92.39 1,32,117.74 90.86 

     TOTAL ASSETS(A+B) 1,42,643.08 100 1,45,408.73 100 

     LIABILITIES AND CAPITAL 

    

     C. CURRENT LIABILITIES 

    Other Liabilities and Provisions 2,861.79 2.01 2,042.72 1.40 

Total current liabilities© 2,861.79 2.01 2,042.72 1.40 

     D. LONG TERM LIABILITIES 

    Share holder's fund 6,159.75 4.32 7,404.72 5.09 

Deposits 1,26,343.35 88.57 1,25,440.72 86.27 

Barrowings 7,278.19 5.10 10,520.57 7.24 

Total long term liabilities(D) 1,39,781.29 97.99 1,43,366.01 98.60 

     TOTAL LIABILITIES AND CAPITAL (C+D) 1,42,643.08 100 1,45,408.73 100 
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INTERPRETATION: 

From the above common size balance sheet  for the year 2016 we can analyse that the 

bank’s current assets in the base year 2015 was 7.61% and in the year 2016 it has 

been increased to 9.14%. so we can say that there is a increase in the current assets. 

And in the fixed assets it has been reduced compared to the base year 2015, that 

means the percentage in the year 2015 was 92.39 but in the year 2016 it has been 

reduced to 90.86%. 

The other part of the balance sheet shows the current liabilities and long term 

liabilities. For this analysis we can see that the percentage of current liabilities has 

been decreased to 2 % to 1.40 %. It states that the bank’s current obligation is reduced 

compared to the base year 2015. There was a increase in the long term liabilities 

around 1%. In the base year it was 97.99 % and it has been increased to 98.60% in the 

year 2016. 
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TABLE 4.10 : COMMONfSIZE BALANCE3SHEET -2017 

COMMONiSIZE BALANCEkSHEET FORxTHE YEAR ENDING 31 

MARCH 2017 

 PARTICULARS  2016 

 

2017 

 

 

 Rs % Rs % 

A. CURRENT ASSETS  

    Cash and balance with RBI  6,268.35 4.31 5,770.42 3.73 

Balance with banks money at call and short 

notice  351.2 0.24 160.29 0.10 

Other assets  6,671.44 4.59 8,658.67 5.59 

Total current assets(A)  13,290.99 9.14 14,589.38 9.42 

 

 

    B. FIXED ASSETS  

    Fixed assets  1,288.29 0.89 1,318.76 0.85 

Investments  41,842.49 28.78 44,424.55 28.68 

Advances  88,986.96 61.20 94,548.89 61.05 

Total fixed assets(B)  1,32,117.74 90.86 1,40,292.20 90.58 

TOTAL ASSETS(A+B)  1,45,408.73 100 1,54,881.58 100 

 

 

    LIABILITIES AND CAPITAL  

    C. CURRENT LIABILITIES  

    Other Liabilities and Provisions  2,042.72 1.40 2,656.34 1.72 

Total current liabilities©  2,042.72 1.40 2,656.34 1.72 

 

 

    D. LONG TERM LIABILITIES  

    Share holder's fund  7,404.72 5.09 8,151.49 5.26 

Deposits  1,25,440.72 86.27 1,33,011.95 85.88 

Barrowings  10,520.57 7.24 11,061.80 7.14 

Total long term liabilities(D)  1,43,366.01 98.60 1,52,225.24 98.28 

 

 

    TOTAL LIABILITIES AND CAPITAL 

(C+D)  1,45,408.73 100 1,54,881.58 100 

 



63 
 

INTERPRETATION: 

From the above table of common size balance sheet of 31 March 2017, we can 

analyse that in the base year 2016 the total current asset is 9.14% and it has been 

increased to 9.42% in the year 2017 . The fixed assets in the year 2016 was 90.86% 

and there is a slide decrease in the year 2017 that is 90.58 . Which shows that the 

Vijaya Bank has been reduces it’s investment on fixed assets in small number . 

By analysing the current Liabilities and long term Liabilities and capital of Vijaya 

Bank , we can say that the current Liabilities in the year 2016 was 1.40 and it has been 

increased to 1.72 in the year 2017 .which says that the bank’s current obligation 

increased . In the year 2016 the long term Liabilities of Bank was 98.60 and it was 

reduced to 98.28 in the year 2017 .so there is no much difference in the long term 

Liabilities . 
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TABLE 4.11: SHOWING COMMON SIZE BALANCE SHEET -2018 

COMMON SIZE BALANCE SHEET FOR THE YEAR ENDING 31 

MARCH 2018 

 PARTICULARS  2017 

 

2018 

 

 

 Rs % Rs % 

A. CURRENT ASSETS  

    Cash and balance with RBI  5,770.42 3.73 4,303.70 2.42 

Balance with banks money at call and short 

notice  160.29 0.10 666.54 0.38 

Other assets  8,658.67 5.59 15,683.23 8.83 

Total current assets(A)  14,589.38 9.42 20,653.47 11.63 

 

 

    B. FIXED ASSETS  

    Fixed assets  1,318.76 0.85 1,301.48 0.73 

Investments  44,424.55 28.68 39,511.66 22.24 

Advances  94,548.89 61.05 1,16,165.44 65.39 

Total fixed assets(B)  1,40,292.20 90.58 1,56,978.58 88.37 

 

 

    TOTAL ASSETS(A+B)  1,54,881.58 100 1,77,632.05 100 

 

 

    LIABILITIES AND CAPITAL  

    C. CURRENT LIABILITIES  

    Other Liabilities and Provisions  2,656.34 1.72 2,417.52 1.36 

Total current liabilities©  2,656.34 1.72 2,417.52 1.36 

 

 

    D. LONG TERM LIABILITIES  

    Share holder's fund  8,151.49 5.26 10,627.20 5.98 

Deposits  1,33,011.95 85.88 1,57,287.54 88.55 

Barrowings  11,061.80 7.14 7,299.79 4.11 

Total long term liabilities(D)  1,52,225.24 98.28 1,75,214.53 98.64 

TOTAL LIABILITIES AND CAPITAL 

(C+D)  1,54,881.58 100 1,77,632.05 100 



65 
 

INTERPRETATION: 

From the above common size balance sheet for the year ending 31 March 2018 of 

Vijaya Bank, explains that the current Assets of the bank was 9.42% in the year 2017 

and it has been increased to 11.63% in the year 2018 . Compared to the base year the 

current Assets increased by 3%. In the year 2017 the investment on fixed assets was 

90.58% and it has been reduced to 88.37% in the year 2018.  

In the year 2017 the current Liabilities of the bank was 1.72% and it has been reduced 

to 1.36% in the year 2018 .in the year 2017 the long term Liabilities of the bank was 

98.28% and it has been increased to 98.63% in the year 2018. There is a small change 

in this percentage . 
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CHAPTERj-5 

FINDINGS, pCONCLUSION. ANDccSUGGESTIONS. 

 

5.1 FINDINGSk 

 

1. Table 1 current ratio shows that the ratio was increasing every year. 

2. From the table 2 fixedfassets toynet wortharatio, the percentage of6ratio is 

increasing from the year 2014 to 2018. 

3. In table 3 the proprietary ratio is also increasing and it shows upward move. 

4. Return on Net Worth was fluctuated over a period. It was decreased during the 

year 2013-14 to 2015-16. but later on it increases in 2016-17 .in 2017-18 it was 

again decreased. 

5. From the analysis. of common size balance sheet we found that : 

i. The share holder’s fund may drastically increase over a period of time. 

That means the Bank has collected a fund through equity shares. 

ii. Increasing in share holder’s funds leads to increase in Bank’s liability . 

iii. The Vijaya Bank’s deposits and barrowings also increases in the last 5 

years. 

iv. From the analysis of balance sheet we can find that, the cash balance with 

Reserve Bank of India is increased from the year 2014 to 2016. But after 

that the balance is decreased. 

v. The balance with Money. at Call and. Short Notice is decresed by the 

Vijaya Bank. 

vi. The Vijaya Bank has increasing it’s investment on fixed assets over a 

period of time. In the year of 2014 to 2016 its is more or less similar but in 

the year 2017 it invested double the amount in purchase of fixed assets. 

vii. Investment in other assets may also increased . 

viii. The Vijaya Bank is concentrating on Branch Expansion and which may 

lead to employment generation. 

ix. The Capital Adequacy of the Vijaya Bank is also increasing over the 

period of time. 
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5.2 CONCLUSION 

Asset Liability Management plays very important role in planning and managing the Assets 

and Liabilities of Banks, against the risk exposed due to the changing environment in the 

banking business. Banking regulators require a minimum capital adequacy, net worth and 

capital deposit ratio. Thus, Banks today need to match their assets and liabilities and at the 

same time balancing their objectives of profitability, liquidity and risk. This attempt was to 

evaluate and matching asset and liability of the Vijaya Bank. 

It is evident that bank performing satisfactorily in terms of credit, deposits and interest earn, 

other income etc., This analysis showing increasing trend from one year to another year. 

This study discloses. theufindings andjrecommendations. whichfwould be beneficial. For0the 

expansion andd improvement tojthe Bank. 

 

5.3 SUGGESTIONS 

 Itjis suggestedgthat thexBank may increasecthe holders of current accounts to 

thekpublic. These funds can be used by6the Bankcand increase7their incomebwithout 

any8payment ofxinterest tonthe holdereof the currenthaccount.  

 Net income and assets total positively correlated they should maintain the same in the 

future. 

  The Bank must make their major transaction with money, there must be increased. Itris 

suggestedpthat therBank may reducewavoidable costs.  

 Since the share capital ishincreasing . itlis apgood signdto the2Bank and it should 

maintain the same. It should try to attract the more investments from the public.. 
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