Important Note : 1. On completing your answers, compulsorily draw diagonal cross lines on the remaining blank pages.

50, will be treated as malpractice.

2. Any revealing of identification, appeal to evaluator and /or equations written eg, 42+8
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“ Fourth Semester MBA Degree Exammatlon, June/July 2019

Mergers, Acquisition and Corporate Restructuring

Max. Marks:80

(02 Marks)

Time: 3 hrs.
Note: 1. Answer any Four questzons from Q. No 1 to Q.No. 7.
2. Question No. 8 is compulsory. ;
1 a. Define Equity Carve out. -
b. Explain LBO.

c. Discuss the types ofSyn rgies of merger.

Give meaning of Reverse merger.
Explain process of Merger Integration.
c. Discuss in detail the takeover defenses.

=

What is Due Diligence?

o

c. Write a note on Five — Stage model

What is Corporate Restructurmg?

o

Discuss various approaches to hostlle Takeover.

Discuss strategic approach to merger and acquisition SWOT analysis. |

c. Explain any four methods of Divestitures.

Name the four cells of the BCG matrix

o

What are the methods of calculating purchase consxderatlon? »

c. What are the disadvantages of Equlty Carve — Outs?

o

Explain t;hg‘meanlng of Purchase ‘Con31derat10n.
Explain any six strategic motive behind merger.

c. Dlscuss the managerial challenges of Merger and Acqulsltlon

P’Q}erte short notes on Spm Off.
"Distinguish between LBO and MBO,,
c. Explain types of Poison pill Defenses..
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Phillip Company has deCIded to acquire Kaithan Company. Following are the relevant

financial data :

. Phillip Company | Kaithan Company
Net Sales (Rs.in Lakhs) 350.00 45.00
Profit after tax (Rs in Lakhs) 28.13 3.75
Number of shares (Lakhs) 7.50 1.50
EPS (Rs) 3.75 2.50
Dividend per share (Rs) 1.30 .60
Total market capitalization (Rs in Lakhs) 420.00 45.00
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Calculate :

a. Pre merger market value per share for both company

b. Post merger EPS, market value per share and price earning ratio of Kaithan Company
shareholders are offered a share of 1) Rs 30 i) Rs56 iii) Rs20 inshare exchange for
merger.

c. Phillip Company s EPS of Kalthan Company ] shareholders are offered Rs 100 , 15%

d. Post merger dividend or interest e{yallable to Kaithan Company S ‘shareholders
Assume 50% tax rate. (16 Marks)
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